






































CONFIDENTIAL

Anngxure
1. Physical verification of Fixed Assets
Fixed asset register was maintained by the Board however, the same was incomplete.
Physical verification of Fixed Assets was also not conducted by the Board during the year.
2. Adequacy of internal control system and internal audit
The internal zudit of the Board is being done by the Internal Audit Wing headed by the

Chief Accounts Ofﬁc'er‘ Internal audit of 25 unit offices was conducted during 2015- 16.

The Finance Departrnent, Government of Maharashtra issued revised guidelines/directives
for investment of surplus funds of; State Public Enterprises vide Government Resolution
(GR) dated 27 October 2015. As per the GR, verification of the original certificate for the
funds invested in the bank or in other financial institutions should be done by comparing
the same with the bank’s/ financial institutions office copy by visiting the bank or financial
institution in person from time to time and this should be done by the Chief Accounting
Officer and Finance Officer themsclves or by an officer one grade lower, This task should
not be carried out by any other officer lower than this in rank. Further, as per the GR the
concerned officers should carry out the required verification of the invested funds, every
wo to three months by personally visiting the bank or the financial institution in person and
the reguired process of balance confirmation should be carried out every three months.

Audit observed that verification of FDRs by personally visiting the bank was not done by
the Board while the balance confirmation of the investmeni was done only in March 2016

instead of every quarter as stipulated in the GR.

The discrepanciesfirregularities brought out in the Report such as improper maintenance of
Asset Register, absence of physical verification of fixed assets, non-observance of
instructions related to investments indicate weaknesses in the internal control mechanism
prevailing in the Board, which need to be addressed on priority by specific action required
to be taken. ‘

3. Regularity in payment of statutory dues

No statutory dues were pending payment over six months as on 31 March 2016.

- - ‘_.,--»—:’_/'
Sr.Audit Officer/SAR
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Effects of audit comiients on accounts

1) Liabilities:-
Overstagement & in crore)
Para i Amount

3.1 - ...._008
Jotal [T TTogs

Overstatement of liabilities: T0.08 crore

Z) Asseis

Overstatement (X in crore)
Para | Amount ]
(5.2 1.41
Total 141

Overstatement of assets:¥ 1.4] crore

3) Excess of Income over Expenditure

Understatement

(& in crore)
iPrhau-:a Amount ]
L T Ty
[ Total :

Overstaternent (Fin crore)

{ Para J‘Amount

5.2

2 Tiﬁ
Totai

Net Overstatement: 7] .33 crore

o

SrAudit Officer/SAR
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foea: Management letter — Deficiencies noticed in the Annual Accounts for the year 2015-16.

LEEES
The Annual Accounts of Maharashira Pollution Control Board for the year 2015-16
were audited and have issued the Separate Audit Report dated 24/08/2018. During the course of

audit, issues which were not included in the SAR but which require action on part of the

T T T e R
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Management are given below:

1) Fixed Assets (Schedule -J)

The assets sold/discarded during the year along with the accumulated depreciation provided on
such assets were not reduced from the Gross block and accumulated depreciation shown in

Schedule-J. This may be rectified in the next Annual Accounts.

2) Liabilities

Current Liabilities-Sundry Payables/Deposits: ¥1.39 crore

The above account head includes eamnest money deposit ete. recovered from various

catitractors, suppliers and service providers but not claimed for long time. The Board may

review the old deposits which have not been claimed for necessary adjustment in the Annual
Accounts.
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3) Income and Expenditure Account

Project expenditure from Cess Fund: ¥13.67 crore

This included expenditure of ¥3.18 lakh on purchase of computers Hardware whlch should have

been capltahzed Necessary rectification entry may be passed in the next Annual Accounts,

EEEDY
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COMPLIANCE TO SEPARATE AUDIT REPORT OF MAHARASHTRA

POLLUTION CONTROL BOARD
FOR THE YEAR 2015-16

Comments on Accounts

2.
2.1

Z.1.1.

2.2

2!2‘ 1‘5

2.2.2.

2.2.3.

Balance Sheet
Liabilities Sundry payables / Deposits - Rs. 1.40 Cr.

Water Cess Payable - Rs. 81,11 Cr.

The MPC Board maintains its accounts on cash basis using
Singie Entry System. Whenever this amount of Cess recovered, from
industry it will be paid to Ministry of Environment and Forests.
Then entry will be taken in accounts of MPCB whén actual
transactiori take place. Even entry will be taken in Accounts of
amount to be collected, which will reflect not only Assets side but
also Liability side of Balance Sheet. Amocunt payable to Ministry of
Environment and Forests will reflect in Current Liabilities and
amount to be collected from the Industry in Current Assets, Hence
this does not resulted as understatemnent of Liability.

Assets :
Water Cess Receivable Rs. 81.11 Cr

The M.P.C. Board maintains its accounts on cash basis using
Single Entry System. Whenever this amount of Cess recovered, from
industry it will be paid to Ministry of Environment and Forests.
Then entry will be taken in accounts of MPCB when actual
transaction take place. Even entry will be taken in Accounts which
reflect not only Liability side but also Assets side of Balance Shest.
Amount payable to Ministry of Environment and Forests will reflect
in Current Liabilities and amount to be collected from Industry in
Current Assets. Hence this does not resulted as uriderstatement of

- Liability.

Pending reimbursement of Water Cess — Rs. 81.49 Cr.

The M.P.C.Board maintains its accounts on cash basis using
Single Entry System. Whenever this amount of Cess received from
Ministry of Environment and Forests, entry will be taken in accounts
of M.P.C.Board.  Even entry will be taken in Accounts, which will
reflect not only Assets side but also Liability Environment and
Forests will reflect in Current.Assets and Additional Excess of
Income in Liability side. Hence this does not resulted as
understatement of Assets or Liability. '

Analysis Fees for Joint Vigilanceé Samples- Rs. 3.22 Cr.

The M.P.C.Board maintains its accounts on cash basis using
Single Entry System. Whenever this amount of Analysis Fess for
Joint Vigilance Samples from Industry, entry will be taken in
accounts of M.P.C.Board. Even entry will be taken in Accounts,
which will reflect not only Assets side but also Liability side of

Balance Sheet. Amount receivable from Industry will reflect in

R
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2.9.4.

2.2.5

2-‘2'6
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3.2
3.2.1.

Current Assets and Additional Excess of Income in Liability side.
Hence this does not resulted as understatement of Assets or

Liability.

Asset Interest on outstanding water Cess receivable
Rs. 16.64 Cr.

M.P.C.Board maintain accounts on Cash Basis, whenever
interest received to MPCB it will be paid to Ministry of Environment

and Forests.

Qver statement of cash balance |
Balance Sheet Closing Balance
Cash at Bank A Rs. 26.04 Cr.
Over statement of Bank Balance Rs. 0.10 Cr.
1. Amount was debited on the month of December 2016 and
other amount recovered in Navi Mumbai Office.
o Amount of Rs. 204130/- was debited in the month of

January 2018 in Kalvan Office.

‘Current Assets Miscellanebus Advance: Rs. 6.87 Cr.

Schedule-L . . -
This includes amount of Rs. 6.87 crore which was already

disbursed and fully utilized by various Municipal Councils in
Maharashtra, for facilitating the “Solid Waste Mdnagement Scheme”
in their areas and the relevant utilization certificates were already
submitted to MPCB hence this amount should have been debited to

the expenses instead of disclosing as advances. _
In the Financial Year 2016-17 this expenditure was booked as

project expenditure and miscellaneous advances were adjusted.

Income and Expenditure Account

Income

Fess of Rs. 275.91 Crore
Understatement of income Rs. 11.50 Cr.

The corrected statement already with reason attached
herewith. In the Financial Year 2015-16 in RO Navi Mumbai office
has actual received amount of Rs.255213395/- & by typing mistake
shown as Rs. 261302621/~ and difference is Rs. 6089226/~

In the Financial Year 2015-16 in RO Mumbaioffice has actual
received amount of Re.428324053/- & by typing mistake shown as
Rs. 319427811/~ and difference is Rs. 108896242 -

Expenditure '
(a) Project Expenditure from Cess Fund - Rs, 13.67 Cr.

Scheme -E.

(b) IS0 9001 and OHSAS 18009- Rs. 0.28 Cr.

29
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3.2.2

4.2

4.3

4.4

This expenditure of project done by MPCB for its Lab to obtain
ISO 9001 and OHSAS 18009 certificate. This expenditure is of
recurring expenditure and not capital nature, hence not capitalized.

Implementation of “E- Governance Project” ~ Rs. 2.03 Cr.

) Accounts will verify and it necessary Rs. 318239/- will be
capitalized and depreciation for the period deducted and adjustment
entry passing in the year 2017-18,

General _
Current Liabilities
{a) Payable / Deposits- Rs, 1.39 Cr. - Scheme N

The Rs. 2842512/- credited to Income and Experiditure
Appropriation Account in the year 2016-17 and balance amount will
be credited in the year 2017-18 Final Accounts.

(b} Sundry Creditors

These liabilities will be debited to Income & Expenditure
Appropriation Account in the year 2017-18. The major amount Rs.
344500/- of Vayubodhan Rs. 828400/ - for CEE, Pune were paid to
them, but not cleared in Account will be debited in the year 2017-
18 Final Accounts.

Improper maintenance of Asset Register and noun-confirmation .
of assets, ) )
The Asset Register is required to be maintained as permanent
and reliable record indicating description of assets, its value, and
year of purchase. These assets are to be physically verified with -
respect to asset registers and details/ certificate to that effect is
required to be recorded annually, '

The  Board is going to purchased software for physically
verification and accounting of the assets. In future physical
verification of the assets will be done and certlficate to that effect
will be collected from concern offices. .

Non maintenance of Ledgers

From the year 2014-15 MPCB keep its accounts with the help
of Tally ERP-9 software. In Single Entry System ledger were not kept
but register for various payment maintain by MPCB. It possible to
view various ledger in tally Software on the basis of which Final
Accounts were prepared by Account Branch.

Non submission of accounts together with Audit Report and
Separate Audit Report to the State Legislature.
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4.5

4.6

4.7.
4.7.1.

Annual Report for the year 2015-16 approved by Board and
placed before State Legislature, SAR for the year 2C05-06 to 2009-
10 placed before State Legislature in the month of March 2018.

Contingent Liability on account of TDS dues

Even though Income Tax Department passed the order for

TDS dues the matter is pending before the Income Tax Appeals
Mumbai. These dues were required to be deducted for various
payments and not the lability of MPCB. Hence not disclosed in

accounts. :

Balance Sheet; Fixed Assets: Rs. 67.67 Cr.
The Audit team had considered Gross Block of Fixed assets,
but value of Fixed Assets shown in Balance Sheet at Gross Block

‘Cess depreciation till 31st March is not block value. The value of

assets sold during the year required to deduct from to the gross
block and accumulated depreciation but the adjustment was done
in the Financial Year 2016-17. -

Receipt and Payment Account
Water Cess collected and remitted to Central Government

As accounts are maintaining in Cash Basis, Whenever
amount received from MoEF, Govt of India will be entered into
receipt and Payment Account. MoEF does not remit the amount to
MPCB on pro-rate basis, hence not reflected in Balance Sheet.

Effect of audit comments on accounts .

As explain in para 2, 3 & 4 the Board prepares Annual
Account on Cash Basis, whenever actual receipt or payment take
place, entry will be taken in Accounts. Hence any understatement
of income over expenditure or assets and liabilities not resulted. The
corrected entries if needed would be taken in future accounts of the

Board,

Grants
The Board did not receive any grants from the State

Government. .
Noted

Noted

e

(Shyamkumar Patil)
Chief Accounts Officer
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. 101, Vatsalya Building ’
OM PRAKASH S. CHAPLOT & CO. e

CHARTERED ACCOUNTANTS e asacso

E-mail: ope.mum@gmail.com

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

TO THE MEMBERS OF MAMARASHTRA POLLUTION CONTROL BOARD

Report on the Financial Statements

We have audited the accompanying financial statements of Maharashtra Pollution Control Board ("the
Board") which comprises of the Balance Sheet as at 31% March 2016, the Income & Expenditure and the
Receipt & Payment Account and a summary of significant accounting policies for the year then ended.

Management’s Responsibiity for the Financial Statements

The Board’s Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial positian and financial performance in accordance with the Water
(Prevention and Control of Pallution) Act, 1974 and Air (Prevention and Controf of Pollution) Act, 1981
This responsibility also includes maintenance of adequate accounting records in accordance with the
Water {Prevention and Control of Pollution) Act, 1974 and Air (Prevention and Contro! of Pollution ) Act,
1981; safeguarding of Assets of the Board and preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design and implernentation and maintenance of internal controls, that
were operating effectively for ensuring the Accuracy and completeness of the accounting records,
relevant to the preparation of the financial statements that give & true and fair view and free from
material misstatement whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinicn on these financial statements based on our audit. We
conducted our audit In accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. These Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatemant.

An audit involves perferming procedures to ebtain audit evidence about tha amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Board’s
preparation and fzir presentation of the financiat statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinian on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reascnableness of the accounting estimates made by management, as
well as evaluating the overall presentaticn of the financial statemants. : '

BRANCH OFFICES : UBAIPUR (RAL), RAIPUR (C.G.)




Annexure A to Auditor’s Report
For the ease of reading and better understanding our report for the current year, individual items of

balance sheet and income and expenditure are presented below:

Balance Sheet

1, Capital Fund: Balance as per bafance sheet as on 31-Mar-16 is INR 131,95,57,762.48, The
opening balance of this account was INR 126,29,62,387.48, During the year an amount of INR
5,18,68,499 is incurred towards capital expenditure and the same has been appropriated from
Income and expenditure account. ‘

An amount of INR 56,68,000.00 received as grant/ financial assistance from central pollution ‘
control Board towards capital expenditure to be incurred for procurement of laboratory
equipmant was wrongly included under capital receipts in the previous year, Qut of this grant
INR 47,26,876 was utilized and the balance amount has been refunded to MoEF.

2, Funds from United Nations ‘ndustrial Development Organisation: Balance as per balance
sheet on 31-Mar-16 is INR 14,54,486.00, The United Nations Industrial Develapment
Qrganisation has selected the Board as an implernenting agency for promoting best available
techniques (BAT) in heaithcare environment and for spreading the best environmental
practices (BEP), Board had received 541,250 (INR 25,65,750} in the month of February 2014,
Out of the which, INR 75,283.00 and INR 10,35,981.00 has been expended by the Board
towards the said activities durirg the year 2014-15 & 2015-16 respectively. Balance unspent
amaunt has bean shown as llability under this head.

3. Current Liabilities:

EMD/ security deposits/ payables: Balance as per balance sheet as on 31-Mar-16 is INR
1,39,69,593.00. The amount reported hereunder consists of various earnest meney deposits,
deposits from vender, and tender deposits from supplier & service providers accepted by the
Board. However, in absence of ageing, other necessary details and information; we are unable
to comment whether such amounts are refundable or not, )

Creditors: Balance as per balance sheet as on 31-Mar-16 is INR 12,44,321.00. The opening
balance of this account armounts to INR 19,53,678.00. During the year, there is a net decrease
in the creditors liability by INR 7,09,357.00. In the absence of receipt of confirmation of
balances by the creditors, we are unable to comment whether the amounts are payable.

4. Reserves and Provisions:

Pension fund: Balance as per March 31, 2016 INR 183,06,67,870.78. The pension fund is
created through appropriation of ameunt from surplus of income and expenditure account.
During the year, an amount of INR 12,50,00,000.00 has been appropriated to the pension fund
which is in line with the resolution passed in the 155" Board meeting. Further amount of INR
12,63,45,768.21 has been appropriated as interest on opening balance of the pension fund
@&% which 1s the average rate of interest received an investment made by the Board in fixed
deposits. As informed by the Board, there is no specific earmarking of fixed deposits towards
pension fund contribution. In the absence of actuarial valuation, we are unable to comment
on adeguacy of pensicn fund created to meet the future liability. The pension scheme for the
employess of the Board is not yet approved by the state governmert, =
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Gratuity fund: Balance as per balance sheet on 31-Mar-16 INR 3,22,60,127.09

In the current year amount of INR '1,00,00,000,00 has been appropriated frem surplus of ~
income and expendliture account towards gratuity fund and an amount of INR 51,18,175.00
was paid to employees on retirement. The same is reduced from the said fund.

Gratuity lizbility Is estimated by the Board on adhoc basis. In the absence of actuzrfal
valuation we are unable to comment on the adequacy of the balance in the fund to mest
future obligations an such account.

T A A TR L

5, Income and expenditure appropriation account : Balance as per balance sheet on 31-Mar-16.
iNR 1064,23,32,056.23
Excess of Income Over Expenditure as per Income and Expenditure account for the year
2015-16 is INR 322,99,43,290.52. An amount of INR 291,77,65,004.31 is transferred to income
and expenditure appropriation account as an excess of income over expenditure for the
current year after appropriating amount towards pension fund, gratuity fund and capital fund,

6. Fixed assets: Net Block Balance of fixed assets as per balance sheet on March 31, 2016 is INR
69,62,62,201.05
The Board has not maintained fixed assets register showing details such as particulars of
assets, location of assets, quantity and asset identification number. Physical verification of
fixed assets or any other procedure has not been catried out by the Board to ensure that Its
assets are carried at no more than their recoverable’ amount. Since physical verification of
fixed assets has not been carried out, the Board cannot ensure that Fixed asset have been
eliminated from the financial statements on disposal or when no further benefit is expected
from their use; or that losses arising from the retirement or gains or losses arising from
disposal of fixed asset have been recognised In the income and expenditure account. The
useful lives of major depreciable assets have not been reviewed periodically.

in case of assets purchased in earlier years, the classification of assets is not appropriate in few
of the cases. List of assets is not available for assets purchased prior ta 2003-04.

Disposals and sale of assets have not been considered for calculation of depreciation. Amount
received from sale of assets has been considered as profit on sale of assets.

We are unable to comment on Fixed Assets and the amount of depreciation appearing in the
attached financial statements.

7. vestments: Balance as per balance sheet on March 31, 2016 INR 1281,24,85,294.52,
Unutilized funds are invested as fixed deposits with various nationalized banks and as
certificate of deposits with approved financial institutions in accordance with prescribed
guidelines,

8. Current Assets

Miscellaneous advances: Balance as per balance sheet on March 31, 2016 INR 6,87,47,572.06,
The balance appearing under this head are subject to confirmation. As per the information
nrovided to us majority of these advances are given to RO/SRO’s and municipa! corporations for
incurring expenditure and to employees as advances for vehicle, computer purchase and festival
advance etc. B
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As per ageing report generated through tally, INR 5,46,19,210.06 under this head is cutstanding
for over 3 years. No provision has been made for the same; resuiting in an overstatement of
advances and understatement of expenses by that amount.

Security deposit with others: Balance as per balance sheet as on March 31, 2016 INR
11,92,970.00. Security deposit with others consists of security deposits given to landlords for
premises taken on rent and other security deposit given to service providers. However, amount
pald as security deposit to BEST Is expensed out instead of showing as assets in the financial
statements.

Cash and bank balance
-Bank Balance: Balance as per Balance Sheet on March 31, 2016 INR 26,04,42,826.13

Cash in hand: Balance as per balance sheet on March 31 2016 INR 2,40,110.82, During the
audit, it was observed that the cash book maintained by RO’s / SRO was not updated at some
of the locations,

Revenue Demand Draft in Hand: Balance as per Balance Sheet on March 31, 2016 INR
21,15,242.00. This consists of Demand drafts received but not deposited i Bank.
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Income and Expenditure Account

1

Financial assistance from Central Poliuticn Control Board: INR 28,59,707.00
During the year the Board has recelved an amouni of INR 28,59,707.00 from Central Pollution
Control Board as release of payment under National Water Monitoring Programme.

Reimbursement of Cess from Ministry of Environment and Forest {MoEF): INR 19,90,40,754.00.
‘During the year the Board has received INR 19,90,40,754.00 from Ministry of Environment and
Forest as reimbursement of Water Cess fund. As on March 31 2018, an amount of INR
81,49,23,710 is due from Central Government, However, the same is not accounted for as
Income as the Board follows cash system of accounting.

‘The Board is not maintaining master details about industries from which waster cess is

recoverable and also the default made by the industries in timely payment of water cess which
may resuit in loss of revenue or delay in collection of revenue.

Revenue Receipt: iNR 275,91,08,968.65. During the year, the Board has collected fees towards
analysis charges, consent fees, bio medical authorization fees, appeal fees ete. amounting to INR
275,81,08,968.65. 95% of the fees is from consent fees.

Consent Fees:

As Informed by the Board, there is no master register maintained by the Board, containing the
details like:

i}  Number of arganizations required to obtain consent.

i) Number of organizations who have obtained consent in the region as on the date,
iii} Current status whether consent is renewed.

iv) Capital structure on which fees collected.

vl Amount of fees collected.

vi} Number of years for which fee s collected,

This may result Into loss of revenue or delay in collection of revenue,

Cbservation during the Audit:

ij There is no deferment of revenue where consent is given for more than 1 year, revenue is
recognized on receipt basis and no consideration is given for number of years for which
consent is given,

ii) Itis observed in some cases that the Board has granted consent for lesser number of years
than the application, thus resulting in the excess collection of consent fees, However it is
no-where mentioned in consent letter that the said additional fees collected will be adjusted
in subseguent application for renewal of consent which may lead te disputes/litigations. The
Board has not mairtained the details of excess fee collected.
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iil} It has been observed that the consent Is processed without adequate verification of VS and
water cess outstanding. In some cases, the consent Is given to those units where large
amount of IVS and Water cess are outstanding.

iv) In case of computation of fees:

{1} Nt s observed that the CA certificate for assessment of fixed assets is not in the Board’s
prescribed format. Even then, the amount given in the certificate are being accepted by
the offices for computations of consent fee.

(2) There is considerable delay in granting of consent and receipt of application. |

{3) During the course of our audit-we generally found that the files for consent to establish
and to operate are not properly maintained and updated with required documents. In
some cases, we were not provided with the files for verification.

Analysis Charges:

The analysis fees are recoverable from several undertakings where Joint Vigilance Sample [JVS)
has been taken. During the financial year, there is collection of INR 11,12,64,321.20. In the
absence of records for analysis carried out for the period for which the outstanding is related,
we are unable to comment whether sufficient controls are in existence for collection of such
analysis charges. There are large amount of outstanding dues for Joint Vigilance Sample (JVS)
from various industries. All RO's/SRO’s have not provided specific information in this regard.
Thus, the Board is required to strengthen the recovery procedure for JVS’s outstanding.

Other Receipt: INR 8,46,31,621.15

Other Income censists of income from public hearing fees, encashment of bank guarantes,
royalty receipts, rent received etc, amounting to INR 8,46,31,621.15

Bank Guarantee register is not maintained at the Head Office. In the absence of a consolidated
bank guarantee register, we are unahle to comment on the amount received on encashment of
Bark Guarantee {INR 6,85,22,152.00)

Interest on Investment: INR 40,07,79,753.58

During the year, the Board has received interest on fixed deposit amounting tc INR
90,07,79,753.58 . The interest on fixed deposit accrued but not due is not accounted for.:

Salary and allowances: INR 30,42,20,241.35 & CPF Board contribution: INR 1,87,21,347.00

The Board has incurred expenditure of INR 32,29,41,588.35 on employees Benefits Costs during
the year. At most of the locations attendance record are not properly malntained including
updating details in movement register at various locations in case of employess on visit to other
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locations for official work. The Board does not have complete list of total leave balances of all
employees. Further, no provision has been made far leave encashment.

Place: Mumbai

Date: March 21, 2617
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We beiieve that the audit evidence we have obtained is sufficient and approprlaté 1o provide a basis for
our qualified audit opinion,

Basis for Qualified Opinion

The hooks of account are maintzined on cash and not accrual basis. Area wise qualifications are detailed
in Annexure 'A' to the Auditor report,

Qualified Opinion

In aur opinion and to the best of our information and according to the explanation given to us, except
for the effects of the matter described in the Basis for Qualified opinion paragraph above, the aforesaid
financial statements give the infarmation required by the Act in the manner so required and give 2 true
and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Board's as at March, 2016, its income and expenditure account and the receipts &
payments account for the year ended on that date,

Further to our comment in the annexure an attached, we report that:

a) We have obtained all information and explanation which to the best of our knowledge and
belief were necessary for the purpose of our audit except those reported hereunder.

b} In our opinion proper books as per the Water (Prevention and Control of Pollution) Act, and Air
{Prevention and Control of Pollution) Act, 1981 have been kept by the Board so far as appears
from our examination of those hooks.

For Om Prakash S, Chaplot & Co.
Chartered Accountants
Firm’'s Regisiration No. 000127C

Place: Murmbai ‘ {Yash Punjawa
Partner
Date: March 21,2017 Membership No, 415552
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MAHARASHTRA POLLUTION CONTROL BOARD
LIST OF SCHEDULES
Year :- 2016-17
St. No, |Particular - Amount
(1) {2 (3}
Office Expenditure (Schedule-A)
Custom Duty & Clearing Charges 119506.00
Leave Encashment 11179217.00
Octroi Charges 1118863,00
Penalty Paid 51443.00
Advertising 28954846.00
Internet Charges & Cable Charges 2429649.00
News Paper & Books / Periedicals [Office) 503334.00
Over Time Allowance 1198906.00
Telephone Charges (Office) 1408090.00
Analysis Charges (Exp) 154752.00
Audit Fees 3270717.00
Bank Charges 137561.38
Contract Salary & Contract Security 29212202.00
Conveyance 870308.00
1Diesel For D, G. Set 148836.00
o Electricity Charges 17112333.00
©. Y7 |Entertainment §785100.00
. 18 . |Expenditure For NGT 1006954.00
' {Hired Vehicle (Other Purpose) 7618298.00
20 _ |Hired Vehicle (Sampling) 1416406.00
. ‘21 |Honorium : 722500.00
22 {Hot Weather Charges 32480.00
23 _|Leave Travelling Allowances 264027.00
24 {Legal Fees 9265250.00
25 |Misc. Exp. 2035321.57
26  [Mobile Exp. Reimbursement 783054.00
27 |M.S. Peon Allowance 38400.00
28 _|News Paper & Books/ Periodicals(Residents) 556150.00
| 29 |Postage . R 786769.00
30 Printing & Xeroxing Binding Translation . .2932342.00
31 . |Professtional Fees ~6827032.00
___32 |Public Hearing 1895802.00
| 33 |Rent & Taxes _ 1063564 3.00
__34 _[Sanitation & Sanitation Material e 19009081.00
__35__|Stationary & Computer Stationary 5709383.00
__ 36 _|T. A. Toward Board Members 344590.00
| 37 [IT.A. Towards Staff 3800795.00
| 38 {Telephone Charges (Resident; 129652.00
__3S_ |Training Fee N e 22090603.00
.40 1Transfer Travelling Allowances -« - s e B674680.00
41 |water Charges R ),ﬁ«?ﬁ%\u’eﬁ\ 597081.87
' i LEBRA- Rz o

| Total
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|
: Laboratory Expenditure {Schedule-B) _ ?
1 Glassware Purchase 479602.00
2 Chemical & Fiiter Paper Purchase 4443970.00
3 (Gases 240720.00 E
4 Laboratory Equiprnent Repairs & Maintenance 1075878.00 §
5 |Other { Misc )(Sampling Materials) 7512201.00 %
Total _ 13752378.00 %
| Maintainance & Repairs - %
|1 Scientific Instrument & Office Appliances 6967270.00 :
. 2 |Furniture & Fixture 3262213.00 §
3 Building . 8417286.C0
Total . ) : 18646769.00/ é
Running Expenditure of Vehicles (Schedule-C) =
Petrol & Dicsel B 10786776.00 §
Vehicle Insurance & Taxes 1022307.00
Repairs/Tyre & Tube ~ 3216969.00 §
Total 15026052.00 g
____jExpenditure From Cess Fund (Schedule-D)
1. |Education Allowance 30000.00
2 ‘|Major Medical Reimbursement 18993479.00
3 Reimb. of Interest on Housing Loan 671604.00
4. - |Sport & Cultural Activity ' ' 2474502.00
=5 - |Canteen Allowance ' 3529560.00
* 6 _ |Performance Related Benefit 12688333.00
7 Laboratory Peon Allowance 21558.00
8 Winter Assembly Expenses 626076.00
9 |Monthly Medical Reimbursement __0.00
: Total - 39035112.00
Project Expenditure From Cess Fund. (Schedule-E}
Co1 Public Awareness Programmes 51286075.00
i_2  |Stack Ambient Air Momtc)rmg ~ 43502863.00 =
3 |NAMP/SAMP - T : i _20436297.00 %
.4 |E-Governance 56962002:00 E
5 |Misc. Cess Fund Projects 97119.00 §
6 IS0 9001 & OSHAS 18909 - 1362737.00 =
7 . & - E 50814149.00 §
- 8 2948163.00 =
TN b 10803029.00 §
30 ANCE? ‘ 30789492.00 =
" Jifiring of Human Resourees in Lab 3900.00 -

TlTerar | 269005826.00
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Bank Balance ({Schedule-Fj

i 1 |Grant 8& Adv Bank A/c Central Lab 1795897.13
2 |Grant & Adv Bank A/c RO Amravati 251214.00
| 3  |Grant & Adv Bank A/c RO Chandrapur 1930946.30
-4 |Grant & Adv Bank A/c RO Kalyan 3996.75
[ 5  |Grant & Adv. Bank A/c RO Kolhapur 1006494.00
6 Grant & Adv Bank A/c RO Mumbai 180380.87
.7 Grant & Adv Bank A/c RO Nagpur 131971.04
~ 8 |Grant & Adv Bank A/c RO Nashik 3512061.00
.8 Grant & Adv Bank A/c RO Navi Mumbai 471463.00
Grant & Adv Bank A/c RO Pune 346026.17
Grant & Adv Bank A/c RO Thane 1815088.00
Grant & Adv Bank A/c SRO Ahmednagar 15802.25
i Grant & Adv Bank A/c SRO Akola 276990.00
Grant & Ady Bank A/c SRO Bhandara 762963.00
3 Grant & Adv Bank A/c SRO Chiplun 23565.50
Grant & Adv Bank A/c SRO Dhule 112943.00
-~ 15 |Grant & Adv Bank A/c SRO Jalgaon 161028.50
Grant & Adv Bank A/c SRO Latur 267798.50
Grant & Adv Bank A/c SRO Mahad 60602.45
17 |Grant & Adv Bank A/¢ SRO Nanded 390347.50
Grant & Adv Bank A/c SRO Parbhani 171848.00
i Grant & Adv_Bank A/c SRO Ratnagiri 215583.50]
Grant & Adv Bank A/c SRO Sangli 251680.93
Grant & Adv Bank A/c SRO Satara 27419.00
20 |Grant & Adv Bank A/c SRO Solapur 39485.50
21 |Grant & Adv Bank A/c SRO Tarapur 583837.00
" 22 |Revenue Bank A/c Central Lab 8420.00
-~ 22 |Revenue Bank A/c EC MPCB 6911003.13
- 23 {Revenue Bank A/c RO Amravati 10000.00
' 24 |Revenue Bank A/c RO Aurangabad 10001.00
| 24 |Revenue Bank A/c RO Chandrapur 138650.00
29 (Revenue Bank Afc RO Kalyvan 214130.00
26 |Revenue Bank A/c RO Kolhapur 10632.75
26 |Revenue Bank A/c RO Mumbai 10000.00
.27 IRevenue Bank A/¢ RO Nagpur 15000.00
. 28 |Revenue Bank-A/c RO Nashik . . 137441.00
.28 |Revenue Bank A/c RO Navi Mumbai 217963.50
. 20  [Revenue Bank A/c RO Pune 10000.50
30 |Revenue Bank A/c RO Thane 10000.00
- 30 |Revenue Bank A /¢ SRO Ahmednagar 21253.80
~ 31 |Revenue Bank A/c SRO Akola 10000.60
- 32 {Revenue Bank A/c SRO Bhandara 10000.00
© 32 |Revenue Bank A/c SRO Chiphun 10000.00
33 |Revenue Bank A/c SRQO Dhule 60632.50
34 |Revenue Bank A/c SRQ Jalgaon 16601.90
. 34 {Revenue Bank A/c SRO Jalna 2210.00
' 35 [Revenue Bank A/c SRO Latur 55724.00
_ 36 |Revenue Bank A/c SRO Mahad
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10928.50C

Revenue Bank A/¢ SRO Nanded

Revenue Bank A/c SRO Parbhani 63920.00
; Revenue Bank A/c SRO Sangli 10000.00
: Revenue Bank A/c SRO Satara 10000.00
5 Revenue Bank A/c SRO Solapur 13600.00
{Revenue Bank A/c SRO Tarapur 140714.00

t5BI Contigency Expenditure A/c

27104293.72

SBI Revenue A/c

68373396.69

PAriIE S
-l RS

J

SBITDS A/c

130641.50

Unido - State Bank of India

26142003.50

HDFC Bank A/c

12913455.40

Grant & Adv Bank A/c RO Aurangabad

317552.65

Grant & Adv Bank A/c SRQ Jalna

82513.50

Total

158020427.50

iCash in Hand (Schedule-G)

Grant & Adv Cash A/c Central Lab 70.00

Grant & Adv Cash A/c RO Amravati 7684.00

Grant & Adv Cash A/c RO Aurangabad 845.00

Grant & Adv Cash A/c RO Chandrapur 1847.00

Grant & Adv Cash A/c RO Kalyan 2869,00

& |Grant & Adv Cash A/c RO Kolhapur _261.00

& _ iGrant & Adv Cash A/¢ RO Mumbai 14916.95

3§ Grant & Adv Cash A/c RQ Nagpur 358.00
% {Grant & Adv Cash A/c RO Nashik 4645.00

®  {Grant & Adv Cash A/c RO Navi Mumbai 1637.50

2 |Grant & Adv Cash A/c RO Pune 3105.00
1’2 Grant & Adv Cash A/c RO Thane 735.00
3 |Grant & Adv Cash A/c SRO Ahmednagar 3113.00
©124 |Grant & Adv Cash A/c SRO Bhandara 5424.00
'35 |Grant & Adv Cash A/c SRO Chiplun 1716.00
' 15 |Grant & Adv Cash A/c SRO Dhule 737.00
| 37 |Grant & Adv Cash A/c SRO Jalgaon 6195.00
- 18  [Grant & Adv Cash A/c SRO Latur 1759.00
. 19 iGrant & Adv Cash A/c SRO Mahad 5235.00
20  {Grant & Adv Cash A/c SRO Nanded 107.00
21 |Grant 8& Adv Cash A/c SRO Parbhani 2653.00
22 |Grant & Adv Cash A/c SRO Ratnagiri 9637.00
23 |Grant & Adv Cash A/c SRo Satara 5666.00
_24  |Grant & Adv Cash A/c SRO Solapur 667.00
25 |Grant & Adv Cash A/c SRO Tarapur 3409.00
26 |ISBI Contingency A/c [Cash) ' 10000.00
27 |SBI Revenue A/c (Cash) 10.00
.28 |Grant & Adv Cash A/c SRO Jalana 8367.00
Total 89668.45
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Other Receipt (Schedule-H]

,~% |Consent Form Fees 293102.0C
2 iAppeal Fees 6768.00
. 3 |Rio Medical Form Fees 246505.00
- 4% |Registration Fees For Plastic 13000.00
- 3 Right to Information Fees 34379.00
5 Public Hearing Fees 5154908.00
: 7 |Bank Guarantee Encashment 42217500.00
" 8 |Tender Form Fees 1205000.00
-G |Misc Receipt 865494.27
1310 |Sale of Scap 180925.00
©%1 |Royalty Charges 1462581.00
' 32 |Rent and Taxes received 8660827.00
- 33 [Bank Interest 34673.00
e Total 60375662.27
o Depreciation on Fixed Assets (Schedule-I}
41 Land & Building 0664370.77
+2  |Laboratory Equiprnent 17460219.04
3 __|Vehicle 8056398.26
4 |Furniture & Fixture 8025445.45
¢35 [Scintific Instrument & Office Appliances 10222216.66
Total 53428650.18
c Fixed Assets Purchased (Schedule-J)
- ¥ |Land &Building 0.00
-2 |Laboratory Equipment 26837544.00
-3 |Vehicle 4934703.00
4 |Furniture & Fixture 21809043.00
5  |Scintific Instrument & Office Appliances 14825030.00

Total

68406320.00
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Investment {Schedule-K}

fedt

Andhbra Bank

Andhra Bank- Ambarnath 9000000.00
Andhra Bank- Bhiwandi 9000000.00
; Andhra Bank- CBD Belapur 9000000.00
' Andhra Bank- Dombivli Q000000,60
I'. Andhra Bank- Ghansoli 2000000.00
Andhra Bank - Ghatkopar 100000000.00
'f Andhra Bank- Ghodbunder Road 9000000.00
Andhra Bank- Kamothe 9000000.00

Andhra Bank - Kharghar

~309000000.00

Andhra Bank- Koper Khairane

9000000.00

Andhra Bank - Lokhandwala

399877871.00

Andhra Bank - Mahim

217798570.00

Andhra Bank - Matunga

400000000.00

Andhra Bank - Mulumd (West)

100000000.00

Andhra Bank- Palghar 9000000.00
Andhra Bank- Panvel 8000000.00
g Andhra Bank- Sanpada 9000000.00
Andhra Bank - Santacruz 100000000.00
Andhra Bank- Shirgaon 9000000.00
3 Andhra Bank- Vangani -9000000.00
L Andhra Bank- Vasai 9000000.00
Andhra Bank- Virar . 9000000.00
. 2 lAxis Bank
i Axis Bank - Bandra - 196000000.00
% 3 |Bank of India 2671655910.00
" 4 |Bank of Maharashtra
' Bank Of Maharashtra - SION 50000000.00
D Bharatiya Mahila Bank
Bharatiya Mahila Bank Ghatkopar 162399744.00
" & |Canara Bank
Canara Bank - Sion 297000000.00
7 Corporation Bank
Corporation Bank - Lokhandwala 270634571.00
Corporation Bank - Shivaji Park 290634571.00
Corporation Bank - Sion Branch 59900000.00
8 Indian Bank
Indian Bank - Goregaon 99000000.00
Indian Bank - Vile Parle 81239447.00
G Kotak Mahindra Bank -
Kotak Mahindra Bank (Sion Br.} 54004198.00
10 [Oriental Bank of Commerce
OBC - Ghatkopar 71159049.00
11 |Punjab National Bank

Punjab National Bank- Chakop Kandivali,

107998204.00

Punjab National Bank - Chembur o , ‘3‘{[ bWt

202950906.00

Puniab National Bank z Sane GU.I'LIJI/ Bhaykala /

“#58400000.00

Punjab National Bank < SIL'H c g 999 n0 gﬁa _7

1‘@%@00000 00

w5
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State Bank of India

State Bank Of India - Matunga

1542439314.00

bt
9%}

Syndicate Bank

Swndicate Bank Matunga Bazar

200000000.00

Syndicate Bank Matunga HQ

597618460.09

Svadicate Bank Sion-Koliwada

1071895361.33

fesh

Py

Union Bank of India

Union Bank of India - Bhat Bazar

107423670.00

Union Bank of India - Kalbadevi

217700000.00

Union Bank of India - Mahape

507433759.00

{UNION BANK OF INDIA (MATUNGA BRANCH}

218578873.00

Union Bank of India, Sion Branch

258467768.0C

Vijaya Bank

Viiaya Bank - Chira Bazar

39600000.00

Vijayva Bank Gokhivare Vasai Branch

39379676.00

Vijaya Bank - Matunga (E)

49900000.00

Housing Development Finance Corporation Ltd.

1008243216.00

IndusIind Bank - Opera House

40000000.0C

Sicom Limited

19385890575.00

Yes Bank

544773277.67

Total

15925596991.05

Miscelleneous Advances (Schedule-L)

Opening Balance

68733616.06

Add : Ammount Paid

8109258.87

i Sub Total - 76842874.93
Less : Amount Recouped 56731450.00
- Total 20111424.93
Adjusted 13956.00
Closing Balance 20125380.93
|Security Deposit With Others {Schedule-M)

= 1 JAutomotive Services,Sangli 10000.00
.2 |Indian Oil Corporation,Nagpur 30000.00
£ 3 Super Services, Indian Qil Dealer, Solapur 235000.00
b4 Super Services (Stations) Pvt. Ltd. {(Deposits) 835000.00
. 5 |Ashok Petrol Pump Jalana 10000.00
- 6 Security Deposits & Other (Assets) 79970.00
. 7 iMadhu Malhotra. 405000.00

8 Narendra Malhotra 200000.00

& |Poonam Talreja 403000.00

Total

1249970.00
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PSEROYY Payables j UepoIiSTs [oonegnie-N; : ‘
{0pening Balance - 13969593.00
A48 : Amount Received 6807877.00
{Sub Total 20877470.00
tLess : Amount Paid 5430082.00
fTotal : 15447388.00

iAdiasted 0.00,
:Closing Balance 15447388.00

iCreditors {Schedule-0)

b

\” }Opening Balance 1244321.00
% ]Add : Amount Received 5169.00
Sub Total 1249490.00
. _iLess : Amount Paid 71577.00
' iTowal ' 1177913.00
' iAdjusted
*__ iClosing Balance 1177913.00
. IReserves & Provisions (Pension Fund) (Schedule-P)
i |Opening Balance 1830667870.78
¢ _1Add : Amount transfer from Income & Expenditure 4 125000000.00
i iAdd : Amount of Interest @ 7% . 128146750.95
" Sub Total 2083814621.73
Less : Amount Paid
Closing Balance - 2083814622
Reserves & Provisions {Grautiy Fund){Schedule-Q)
Opening Balance 32260127.09
Add : Amount transfer from Income & Expenditure 4 10000000.00
Sub Total X 42260127.09
Less : Amount Paid 8810942.00
Closing Balance ' 32449185.09
Income & Expenditure Appropriation A/c {Schedule-R}
Opening Balance {Excess of Income) 10642332056.23
Add:- Excess Income of Current Year 29510010650.26
Add :- Expenditure on UNIDO 1311902.50
Add :- EMD Recredited | - 2842512.00
Add :- Amount-of Assets Capitalised 11315865.00
Less :- Transfer to prov. for &th pav comm. A/ C 0
Less:- Transfer to Pension Fund : 125000000.00
Less:- Transfer {o Gratuity Fund 10000000.00
Less:- Transfer to Capital Fund - 68406320.00
Less:- Interest transfer to Pension Fund 128146750.95
Closing Balance 13277250315.04
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Schedule - 8

MAHARASHTRA POLLﬁTION CONTROL BOARD

' BOTES TO ACCOUNT AND SIGNIFICANT ACCOUNTING POLICIES:

1. BASIC OF PREPARATION OF FINANCIAL STATEMENTS

?‘J

Accounts are prepared on Single Entry Accounting System basis as practiced
in Government Accounting,

. No ledgers are maintained as the accounts are maintained in single entry

systern. But simultaneously accounts are also prepared in Tally Accounting
System, where ledgers are maintained.

Accounts are prepared on Cash/Actual Receipt Basis.

Financial Statements are based on Historical Cost.

Accounting policies have been consistently applied by the Board and are
consistent with those used in the previous year.

‘2. EXEMPTION OF INCOME TAX RETURN FILING

a.

b.

Being a Government Department functioning under the Department of
Environment, Board Income is exempted from Income Tax liability.

As per the letter from the Central Pollution Contrcl Board, Ministry of

Environment & Forest vide No. B-12015/53/06-AB-23942, dtd. 27 /03/2006,
All State Pollution Control Board were exempted from filing the Income Tax
Return. The communication between Central Board of Direct Taxes & Ministry
of Environment & Forest vide No. Q-15014/4/2005-CP.W, dtd. 19/01/2006,
stated this fact. MPCB had also change its PAN No. AAALMI1046L from (for
Local Govt. Authority) to AAAGMO150J (for Government}. -

The MPC Board is going to registered for exemphon u/s 10(46) of Income Tax
Act, 1961.

3. SIGNIFICANT ACCOUNTING POLICIES

Fixed Assets and Depreciation:

a. Fixed assets are stated at cost less accumulated depreciation. Costs include
cost of acquisition and expenditure directlv attributzhle to commissioning of
the assets.

b. Major repairs to building have been charged to Income & Expenditure
accournt.

c. The depreciation has been provided on Straight Line Method and the same
have been provided as per the rate prescribed by the Board which is, further
based on the number of years of life estimated by the Board. The rates and
life estimated have been exhibited in the table given below:

Name of Assets ! Rates of Depreciation No. of vears life
- provided - estimated

Land & Building ' 1.5% : 66.7 vears

Furniture & Fixture 5% | 20 vears

Scientific Instruments & 5% 20 years

Office Appliances (SI&0A] -

SI & OA computers ? 16.66% _sBuyears

Laboratory Equipments } 20% AT B G

Vehicles | 10% ,{ 710 yéﬁ:\%
:fti MR )f:l’
AN

55

ot
e 1
[ >
\ %.\——/\Q’
Sred Aos®

-
§

TR

T,

L B T

%
=
=2
=
[=k
=
=
Eéﬁ




¢ Investments:

The Investments which have been made in Fixed Deposits Receipts have been
shown on Asset side. Investments made with specific purpose for creating any fund |
%ite Pension, Gratuity etc., had not earmarked and separately shown.

¢« (Cash & Bank Balance ,
Cash and Bank balance includes Cash in Hand and balance with Bank

maintained at various Regions and Head Office of the Board.

s Inventories:

T T L o e T T T P e

‘ The value of stocks of chemicals and glassware are charged to income and
i expenditure statement as and when actually purchased, as Board had not involved
in any manufacturing, trading or service activity. Hence while preparing Financial
Statement the stock (if any) in relates to chemicals or glassware is not considered.

» Revenue Recognition:

a. The Board recognizes the income on Consent Fees on Actual Receipt / Cash basis

irrespective of period involved.
b, Interest on Investments (Fixed Deposits Receipts), has been accounted for on

cash basis.
c. Project Expenditure — Various projects were executed by Board for Pollution

Control and Public Awareness. Hence these expenditure was book to Income
and Expenditure Account irrespective of life of the project. )
d. Financial Assistance received from Central Pollution Control Board / Ministry of

Environment & Forest.

s Capital Fund

Amount Equivalent to Capital expenditure incurred during the year is
appropriated to Capital Fund from excess of income over expenditure.

¢ Provision and Contingencies:x
The Board is not making any provision for any cutstanding liabilities as the

System of Accounting Method adopted is on Cash basis. Further contingent
liabilities, if any are not determined at the end of each year so as 1o make it as part

of disclosure in the accounts.

s Sundry Payables

As per Separate Audit of the Comptroller & Auditor General of India on the
Account of Maharashira Pollution Control Board, Mumbai for the year ended 31
March 2015, para no. 8.1 related to Sundry Payables-EMD/ Security
Deposits/Payables which was lying with Board towards security/tender deposits
received from various contractors, suppliers and service providers was raised.
Hence in this year Value of Sundry Payables-EMD/ Security Deposits/Payables
which was lying with Board before 31 March 2014, towards security/tender
deposits received from various contractors, suppliers and se jecany
reduced & transfer to the credit of Income & Expenditure Apprai '

5
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e« Retirement Benefits:

a. The Employers Contribution to Contributory Provident Fund is charged to
income & expenditure account.

b. Provision for Liability for Pension & Gratuity Fund is based on Actuarial
Valuation done by M/s. K.A. Pandit as on 31/12 /2006. Board has already
provided for entire amount as recommended by Actuary.

€. Leave Encasement benefit on retirement is accounted on Cash basis.

* General Notes:

In respect of the following items though disbursal is done at Head Office only
from the respective RO/SRO/Central Laboratory offices & the accounting for the
same is done at HO, viz. Staff Salary, Income Tax, TDS except TDS deducted under
sec.194C (on Maintenance Contract), Staff Retirement Benefits,

For & on behalf of Maharashtra Pollution Control Board

e oo
Chief Accounts Officer
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CONFIDENTIAL

Separate Audit Report of the Comptroller & Auditor General of India on the
Accounts of Maharashtra Pollution Control Beard, Mumbai for the year ended

31 March 2017

We have audited the attached Balance Sheet of Maharashtra Poliution Control Board,
Mumbai fMPCB) as at 31 March 2017, the Income and Expenditure Account
andthe Receipt& Payment Account for the year ended on that date under Section 20(1) of
the Comptroller & Auditor General’s (Duties, Power & Conditicns of Service)
Act, 1971. The audit has been entrusted for the period up to 31 March 2018. These
Financial- Statements include the accounts ‘of 28 units/branches of the MPCB. These
Financial Statements are the responsibility of the Board’s Management. Our responsibility

is to express an opinion on these Financial Statements based on our audit,

2 This Separate Audit Report contains the comments of the Comptroller & Auditor

General of India (CAG) on the accounting treatment only with regard to classifi cation,

conformity with the best accounting practices, accounting standards, disclosure norms, efe.

Audit observations on financial fransactions with regard to compliance with the Law, Rules
& Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc, if
any are reported through Inspection ReportstAG s Audit Reports separately.

3 We have conducted our audit in accordance with Auditing Standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the Financial Statements are free from material
mis-statements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the Financial Statements. An audit also includes assessing the
accounting principles used and significant estimates made by the management, as well as
evaluating the overall presentation of Financial Statements. We believe that our audit

provides reasonable basis for our opinion,

4, Based on our audit, we report that:

4.1  We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

42  The Balance Sheet, Income and Expenditure Account and Receipt and Payment
Account dealt with by this report have been drawn up in the format approved by the
Maharashtra Poilution Control Board under Section 40(1) of the Water (Prevention and
Control of Pollution) Act, 1974, The Annual Accounts for the year 2016-17 have been
approved by the Board in its 169 meeting held on 06April 2018.
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4.3  In our opinion, proper bocks of accounts and other relevant records have been
maintzined by the Mzaharashtra Pollution Control Board as required under Section 40(1) of
the Water (Prevention and Control of Pollution) Act, in so far as it appears from our
examination of such books. The Board maintains its accounts on hybrid system (cash and

mercantile) of accounting.
We further report that,

5. Income and Expenditure Account

5.1  Expenditure

5.1.1 Project expenditure from cess fund (Schedule E): ?26.9Gérore

The above account head includes an expenditure of ¥7.36 lakh on purchase of computers, -
printers and scanners which was not capitalized resulting in understatement of Capital Assets

and understatement of Excess of Income over Expenditure by ¥7.36 lakh.

6. Receipt and Payment Account

6.1 Water Cess collected and remitted to Government of India.
This does not include water cess of ¥23.41crore collected and remitted to Government of

India during the year resulting in incorrect depiction of Receipt and Payment Account.

7. Effect of audit comments on accounts
The net impact of audit comments given in the preceding paragraphs is that as on
31st March 2017, Assets were understated by T0.07crore and Excess of Income over

Expenditure understated by 0.07crore.

8.  Noz-submission of accounts together with Audit Report and Separate Audit
Report to the State Legislature

The audited copy of the Annual Accounts of the Board along with the Audit Report thereon

are to be forwarded annually to the State Government which shall, as soon as may be after

the receipt of the Audit Report, cause the same to be laid before the State Legislature,

according to the provisions of Section 40 of the Water (Prevention and Control of
Pollution) Act, 1974. Audit Reports for the period 2010-11 to 2014-15 have not yet been
placed before the State Legislature.
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- 9,.Grants

The Board did not receive any grants from the State and Centra] Government during
2016-17.

10.Management Letter

Deficiencies which have not been included in the Audit Report have been brought to the

notice of the Board through a management letter issued separately for remedial/corrective
action.

11.Subject to our observations in the preceding paragraphs, we report that the Balance

Sheet, Income & Expenditure Account and Receipt & Payment Account dealt with by this
report are in agreement with the books of accounts.

12. In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and
Notes on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report give a true and fair view in conformity with
accounting principles generally accepted in India

In so far as it relates to the Balance Sheet, of the State of affairs -of the Maharashira
Pollution Control Board as at 31 March 2017 and

In so for as it relates to Income & Expenditure Accountof the Excess of Income over
Expenditure for the year ended on that date,

CP N

Place:Mumbai For and on behalf of the C&AG of India
Date: 41[109 |roig- Principal Accountant General (Audit)- I, Maharashtra
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Annexure
1. Physical verification of Fixed Asseis
Fixed asset register was maintained by the Board however, the same was incomplete.

Physical verification: of Fixed Assets was also not conducted by the Board during the year.

2. Adequacy of internal control system and internal audit
The internal audit of the Board is being done by the Internal Audit Wing headed by the
Chief Accounts Officer, Internal audit of 23 unit offices was conducted during 2016-17.

The Finance Department, Government of Maharashtra issued revised guidelines/directives
for investment of surplus funds of State Public Enterprises vide Government Resolution
(GR) dated 27 October 2015. As per the GR, verification of the original certificate for the
funds invested in the bank or in other financial institutions should be done by comparing
the samne with the bank’s/ financial institutions office copy by visiting the bank or financial
institution in person from time to time and this should be done by the Chief Accounting
Officer and Finance Officer themselves or by an officer one grade lower. Further, as per the
GR the concerned officers should carry out the required verification of the invested funds,
every two to three months by personally visiting the bank or the ﬁna.ncial institution in
person and the required process of balance confirmation should be carried out every three
months,

Audit observed that the Board did not comply with the directions of the Finance
Department mentioned above in so much as verification of FDRs by personaily visiting the
bank was not done, while the balance confirmation of the investment was done only in

March 2017 instead of every three months as stipulated in the GR.

The discrepancies/irregularities brought out in the Report such as incomplete Asset
Register, sbsence of physical verification of fixed assets, non-observance of instructions
related to investments indicate weaknesses in the internal control mechanism prevailing in
the Board.

3. Regularity in payment of statutory dues

No statutory dues were pending payment over six months as on 31 March 2017.

Sr. AGdit Officer/SAR
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Effects of audit comments on aceounts

1)Assets
Understatement X in crore)
Para Amount
5.1.1 0.07
| Total 0.07

Understatement of assets T0.07¢crore

2)Excess of Income over Expenditure

Understatement Fin crore)
Para Amount

5.1.1 0.07
Total 0.07

Understatement:¥0.07crore

c=id

Sr AT Officer/SAR
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fawer: Management letter — Deficiencies noticed in the Annual Accounts for the year 2016-17.

The Annual Accounts of Maharashtra Pollution Control Board for the year 2016-17
were audited and have issued the Separate Audit Report dated 24/08/2018, During the course
of audit, issues which were not included in the SAR but which require action on part of the

Management are given below:

1) Fixed Assets (Schedule -J)

() Depreciation on Scientific Instruments & Office Appliances is being provided at the rate of
{ive per cent while depreciation on Computers is being provided at 16.66 per cent. However,
both the assets are shown under same head ‘Science Instruments and Office Appliances’ in the
Fixed Asset (Schedule-J) instead of showing the same separately since the depreciation rates

are differant.

(if) The gross block of land and building as per the Annusl Accounts was
X 57.80 crore as against ¥ 53.28 crore in the Fixed asset register. The difference may be

recorciled by updating the fixed asset register.
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Z) Liabilities
(1) Current Liabilities-Sundry Payables/Deposits

The above account head includes eamnest money deposit etc. recovered from various
confractors, suppliers and service providers but not claimed for long time. The Board may

review the old deposits which have not been claimed for necessary adjustment in the Annual
Accounts.

(ii) Creditors
The Account Head wrongly included ¥ 8.28 lakh of refention money of one party viz. Centre

for Environment Education (CEE), Pune, which was already returned to them during 2014-15,

The same may be adjusted in the next Annual Accounts.

T,

Rt T L A L L I LT R A e s T Lot LTy e s v bty i

EFen

s
7. FETQET SAfgH/ gy

=

T Ban AT

=
=
i
é%
.
.

[

66




HERT AENLL E 0T Hed _
® :R¥0R0YTG/IuOR0NLY RYoRFWR HETS WeE, )/ Y ¥ AT A,
FEL RYORYORS — o i emmR, T W,
visitusat:http//mpeb.gov.in L T (), 88 — ¥oo o33,
email : cao@mpeh.gov.in

.35, qur e/ B/U&g’ ' ' = ue, folg/30%e

o ,
ey Wi,
e e we e e,
HE WYIAET WEE, QY & AT,
ﬁﬂm, ‘l':l;aé‘- Yoo oF3,

A e b T T et ey EI R I 300 IO Baae a1

fowa: @ RoR8-ve W wEaHiHe FRRY WEwUr O Hew, Hag Ay
Wl WY WETEEIER A W . AL/ R /Rogk-ge/a s e,
. Ru/o8/Rote,

wE,

IR Rvere Srgee FoimanT A0 @, T 2026-2e o1 HeEHiie Terg wqu
el 6 AT TS YRl Al peT ShTea e ISt vaT A ST,

(TAFAR W)

Ci\Usersingeta jadhaviDocuments\DATA\NEETAVAUDIT\CAG letter.docy

67



B IRY0L0WFY/R¥0R004]/ RYoLs ey

HEWRRT

HERE R¥OT¥ORL

visitusat:http//mpeb.gov.in ﬁ??
email : cao@mpeh.gov.in

ARy Y Y

i,

WE HETOEE TR,

TR AT e S gt fae s,

(FFer Tfiam) —1, WRWTE
WRTSST WaH, Sou, WENT wd AT,
gaé‘ ¥00 030,

TG Uise, Y/ 3/ ¢ U7 i,
TR (), {3 ~ oo 033,

ﬁ"rﬁ'ﬁw‘ﬂ{ [ow/q0%¢

[ERCAR T TR %mn@wﬁ‘q"ﬂmm aaé%ﬁmaﬁwqw

wETeten e )

WY SATTH T aw.ai".l/tr.w.ﬁr.u.moQa-au/aﬁ.a'ag e 2. yu/o/704e,

LRI

WWW%WP&WWWW%@WW BRI TR 1 af;

W6, qerig,

Cilsersineeta Jadhav\Documentis\DATANEETAAUDITCAG fatler.dog

68

Ty cha-z\s%a@mﬁmmzﬁmqﬁmmﬁwﬁmww%mﬁmmﬁ%p

e S D )

o




COMPLIANCE TO SEPARATE AUDIT REPORT OF MAHARASHTRA

POLLUTION CONTROL BOARD
FOR THE YEAR 2016-17

Comments on Accounts

[

DB N
-

2.2

2#2‘ 10

2.202!

202.3'

1.1.

Balance Sheet
Liabilities Sundry payables / Deposits
Water Cess Payable - Rs, 78.80 Cr.
The MPC Board maintains its accounts on cash basis using

‘Single Entry System. Whenever this amount of Cess recovered, from

industry it will be paid to M1n1stry of Environment and Forests.
Then entry will be taken in accounts of MPCB when actual
transaction take place. Even entry will be taken in Accounts of
amount to be collected, which will reflect not only Assets side but
also Liability side of Balance Sheet. Amount payable to Ministry of
Environment and Forests will reflect in Current Liabilities and
amount to be collected from the Industry in Current Assets. Hence
this does not resulted as understatement of Liability.

Assets
Water Cess Receivable Rs. 78.80 Cr.

The M,P.C. Board maintains its accounts on cash basis using
Single Entry System. Whenever this amount of Cess recovered, from
industry it will be paid to Ministry of Environment and Forests.
Then entry will be taken in accounts of MPCB when actual
transaction take place. Even entry will be taken in Accounts which
reflect not only Liability side but also Assets side of Balance Sheet.
Amount payable to Ministry of Environment and Forests will reflect
in Current Liabilities and amount to be collected from Industry in
Current Assets. Hence this does not resulted as understatement, of

Liability.

Pending reimbursement of Water Cess ~ Rs. 82.46 Cr.

The M.P.C.Board maintains its accounts on cash basis using
Single Entry System. Whenever this amount of Cess received from
Ministry of Environment and Forests, entry will be taken in accounts
of M.P.C.Board. Even entry will be taken in Accounts, which will
reflect not only Assets side but also Liability Environment and
Forests will reflect in Current Assets and Additional Excess of
Income in Liability side. Hence this does not resulted as
understatement of Assets or Liability.

Analysis Fees for Joint Vigilance Samples- Rs. 3.65 Cr.

The M.P.C.Board maintains its accounts on cash basis using
Single Entry System. Whenever this amount of Analysis Fess for
Joint Vigilance Samples from Industry, entry will be taken in
accounts of M.P.C.Board. Even entry will be taken in Accounts,
which will reflect not only Assets side but also Liability side of
Balance Sheet. Amount receivable from Industry will reflect in
Current Assets and Additional Excess of Income in Liability side.
Hence this does not resulted as understatement of Assets or
Liability.
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20 2.4.

2.2.5

3.
3.1

3.2
3.2.1.

Asset Interest on outstanding water Cess receivable
Rs. 19.47 Cr.

- M.P.C.Board maintain accounts on Cash Basis, whenever
interest received to MPCB it will be paid to Ministry of Environment
and Forests,

Over statement of cash balance

Balance Sheet Closing Balance
Cash at Bank Rs. 158020427

Over statement of Bank Balance Rs. 300560

1. Amount was debited in the month October 2017 Rs.
86150/- and other amount Rs. 1500/- in the month of
June 2017, Rs. 8780/~ in the month of Nov 2017 recovered
in Navi Mumbai Office.

2. Amount of Rs. 204130/- was debited in the month of
January 2018 in Kalyan Office.

Income and Expenditure Account
Income

Expenditure
Project Expenditure from Cess Fund - Rs. 26.90 Cr.
Scheme -E,

(i){4) E-Governance '

The expenditure book under the head E-Governance of Rs.
4548402/ - was shown as project expenditure, hence debited fully in
Income & Expenditure A/c. Out of that Rs. 3812731 /- was incurred
as revenue nature, the benefits will be available for one year only.
So not capitalized. Rs. 735671 /-after verification will be capitalized
in the year 2018-19.

(ii){6) ISO 2001 and OHSAS 18009- Rs. 0.14 Cr.

This expenditure of project done by MPCB for its Lab to obtain
ISO 9001 and OHSAS 18009 certificate. This expenditure is of
recurring expenditure and not capital nature, hence not capitalized.

General
Current Liabilities
(a) Payable / Deposits- Rs, 1.54 Cr. - Scheme N
The Rs. 2957786/- was credited to Income and Expenditure
Appropriation Account in the year 2017-18 Final Accounts.

(b) Sundry Creditors

These liabilities will be debited to Income & Expenditure
Appropriation Account in the year 2017-18. The major amount Rs.
344500/~ of Vayubodhan Rs. 828400/- for CEE, Pune were paid to
them, but not cleared in Account was debited in the year 2017-18

Final Accounts.
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4.2

4.3

4‘4

4.5

4.6

Improper maintenance of Asset Register and non-confirmation
of assets. i

The Asset Register is required to be maintained as permanent
and reliable record indicating description of assets, its value, and
year of purchase. These assets are to be physically verified with
respect to asset registers and details/ certificate to that effect is
required to be recorded annually.

The Board is going to purchased software for physically
verification and accounting of the assets. In future physical

. verification of the assets will be done and certificate to that effect

will be collected from concern offices.

Non maintenance of Ledgers

From the year 2014-15 MPCB keep its accounts with the help
of Tally ERP-9 software. In Single Entry System ledger were not kept
but register for various payment maintain by MPCB. It possible to
view various ledger in tally Software on the basis of which Final
Accounts were prepared by Account Branch.

Non submission of accounts together with Audit Report and
Separate Audit Report to the State Legislature,

Annual Report for the year 2015-16 approved by Board and
placed before State Legislature, SAR for the year 2005-06 to 2009-
10 placed before State Legislature in the month of March 2018 and
SAR for the year 2010-11 to 2014-15 submitted to Environment
Dept. and will be placed before State Legislature in the month of
July 2018 Assembly session.

Contingent Liability on account of TDS dues

Even though Income Tax Department passed the order for
TDS dues the mafter is pending before the Income Tax Appeals
Mumbai. These dues were required to be deducted for various
payments and not the liability of MPCB. Hence not disclosed in
accournts. ‘

Balance Sheet: Fixed Assets: Rs. 72.12 Cr.

As per Desk stock registered maintain by Sr. Administrative
Officer value of Land & Building shown as Rs. 532745103/~ but as
per Balance Sheet Gross Block value of Land & Building shown as
Rs. 578022494 /-. The desk stock registered maintain by SAO was
incomplete, hence less amount shown by SAO. So no overstatement
of Assets resulted in Balance Sheet.

As per Separate Audit Report 2014-15 of the Comptroller &
Auditor General of India, para no. 5.2.1 related to Fixed Assets
objection was raised regarding the Value of Assets which were fully
depreciated was not reduced from the cost of Assets. Hence in this
year Value of Assets Rs. 224269036/~ from Lab Equipment and Rs.
38003101 /-from Vehicle Gross Block and Depreciation Block for the
Assets which were fully depreciated was deducted.
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4.6.1

4.7.

4.7.1.

The Audit team had considered Gross Block of Fixed assets,
but value of Fixed Assets shown in Balance Sheet at Gross Block
Cess depreciation till 31t March is not block value. The value of
assets sold during the year required to deduct from to the gross
block and accumulated depreciation but the adjustment was done
in the Financial Year 2016-17.

Investment

Because of shortage in manpower in MPCB, it is not possible
to collect confirmation of Investment with every bank and branch
after regular interval of three months.

Original Fixed Deposits Receipts available and copies of FDR
which were matured submitted for verification to audit team. Out of
78 branches only four branches had not provide confirmation letter
for balances as on 31/03/2017.

Receipt and Payment Account
Water Cess collected and remitted to Central Government

As accounts are maintaining in Cash Basis. Whenever
amount received from MoEF, Govt of India will be entered into
receipt and Payment Account. MoEF does not remit the amount to
MPCB on pro-rate basis, hence not reflected in Balance Sheet.

Effect of audit comments on accounts .

As explain in para 2, 3 & 4 the Board prepares Annual
Account on Cash Basis, whenever actual receipt or payment take
place, entry will be taken in Accounts. Hence any understatement
of income over expenditure or assets and liabilities not resulted. The
corrected entries if needed would be taken in future accounts of the
Board.

Grants

The Board did not received any grants from the State
Government.,

Noted

Noted

| (Shyamkamar Patil)

Chief Accounts (_)fficer
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102, Vatsalya Building
Ekta CHS, Nr, RTQ Office

% | OM PRAKASH S. CHAPLOT & CO. RTO Road, Andherl {W)
. 1

Mumbal - 400 053

CHARTERED ACCOUNTANTS Tel: +91-596-707-1844

E-mail: opcmum@gmail.com

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

TO THE MEMBERS OF MAHARASHTRA POLLUTION CONTROL BOARD

Report on the Financial Statements

We have audited the accompanying financial statements of Mzharashtra Pollution Control Board ("the
Board"} which comprises of the Balance Sheet as 2t 31% March 2017, the income & Expenditure and the
Receipt & Payment Account and a summary of significant accounting policies fer the year then ended.

Management’s Responsibility for the Financial Statements

The Board’s Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position and financial performance in accordance with the Water
(Prevention and Control of Pollution) Act, 1974 and Air (Prevention and Control of Pollution) Act, 1981,
This responsibility also includes maintenance of adequate accounting records in accordance with the
Water (Prevention and Control of Pollution} Act, 1974 and Air (Prevention and Control of Pollution’) Act,
1981; safeguarding of Assets of the Board and preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are
‘reasonable and prudent; and design and implementation and maintenance of internal controls, that
were operating effectively for ensuring the Accuracy and completeness of the accounting records,
relevant to the preparation of the financial statements that give a true and fair view and free from
material misstatement whether due to fraud or error.

" Auditor's Responsihility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards reguire that we comply with ethical requirements and pian and
perform the audit to obtaln reasonable assurance about whether the financial statements are free from
materfal misstatement.

AT T e L T LR T e T e TR TR T e
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the Board’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an cpinion on the
effectiveness of the entity’s internal control, An audit also includes evaluating the approprizteness of
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accounting poiicies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our gualified audit apinion.

Basis for Qualified Opinion

G

The books of account are maintained on cash and not accrual basis, Area wise qualifications are detaited
in Annexure 'A’ to the Auditor report.

Qualified Qpinion

In our opinion and to the best of our information and according to the explanation given to us, except -
for the effects of the matter described in the Basis for Qualified opinion paragraph above, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principfes generally accepted in India, of the state of
affairs of the Board's as at March, 2017, its income and expenditure account and the receipts &
payments account for the year ended on that date. <

Further to our comment in the annexure an attached, we report that:

a) We have obtained all information and explanation which to the best of our knowledge and
belief were necessary for the purpose of our audit except those reported hereunder.

b) In our opinion proper books as per the Water (Prevention and Control of Pollution} Act, and Air
{Prevention and Control of Pollution) Act, 1981 have been kept by the Board so far as appears
from our examination of those books.

For Om Prakash $. Chaplot & Co.
Chartered Accountants
Firm’s Registration No. 000127C

o

Place: Mumbai {Yash PUnjawa
Partner
Date: March 09, 2018 Membership No. 415552
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Annexure A to Auditor's Report
For the ease of reading and better understanding-our report for the current year, individual items of
balance sheet and Income and expenditure are presented below:

Balance Sheet

1. Capital Fund: Balance as per balance sheet as on 31-Mar-17 is INR 138,79,64,082.48. The
opening balance of this account was INR 131,95,57,762.48. During the year an amount of INR
6,84,06,320.00 being excess of income over expenditure has been appropriated from income
and expenditure account,

2. -Funds from United Nations Industrial ‘Development Organisation: Balance as per balance
sheet on 31-Mar-17 is INR 61;62,003.50. The United Nations industrial Development
Organisation has selected the Board as an implementing agency for promoting best available
techniques {BAT) in heaithcare envircnment and for spreading the best environmental
practices [BEP). Board had received INR 60,19,420.00 during the year. INR 13,11,902.5 has
been expended by the Board towards the said activities during the year. Balance unspent
amount has been shown as liability under this head.

3. Current Liabilities:

EMD/ security deposits/ payabies: Balance as per balance sheet as on 31-Mar-17 is INR
1,54,47,388.00. The amount reported hereunder consists of various earnest money deposits,
deposits from vendor, and tender deposits from supplier & service providers accepted by the
Board. However, in absence of due date for refund, other necessary details and information;
we are unable to comment whether such amounts are refundable or not,

Creditors: Balance as per balance sheet as on 31-Mar-17 is INR 11,77,913,00. The opening
balance of this account was INR 12, 44,321.00. During the year, there is a net decrease in the
creditors liability by INR 66,408, 00. in’ ‘the absence of Teceipt of confirmation of balances by
the credltors we are uhable to cormment whether the amounts are pavable,

4. Reservesand PI'O\IISIOHS.

Pension fund: Balance as per March 31, 2017 INR 208,38,14,621.73. The pension fund is
created through appropriation of amount from surplus of income and expenditure account.

~ During the year, an amount of INR 12,50,00,000.00 has been appropnated to the.pension fund
which is in line with the resolution passed in the 155" Board meeting, Further amount of INR
12,81,46,750.95 has been appropriated as interest on opening balance of the pension fund
@7% which Is the average rate of interest received on investment made by the Board in fixed
deposits. As informed by the Board, there is no specific earmarking of fixed deposits towards
pension fund contribution. In the absence of actuarial valuation, we dre unable to comment
on adequacy of pension fund created to meet the future lability. The pension scheme for the
employees of the Board is not yet’ apprcved by the state government

_ Gratuuty fund: Balance as per ba]a nce sheet'on 31—Mar—17 INR 3,24,48; 185,09 ‘
. In the current vear amount of INR- 1,60,00,000.00 has heen approprlated from surplus of
- income and expenditure account towards gratuity fund and an amount of INR 98, 10,942.00
was paid to employees on retirement. The same is reduced from ¢ y
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Gratuity liability is estimated by the Board on adhoc basis. in the absence of actuarial
valuatioh we are unable to comment on the adequacy of the balance in the fund to meet
future obligations on such account.

5. Income and expenditure appropriation account : Balance as per balance sheet on 31-Mar-17
INR 1327,72,50,315.04
Excess of Income Over Expenditure as per Income and Expenditure account for the year
2016-17 is INR 295,10,01,050.26. An amount of INR 263,48,18,258.81 is transferred to income
and expenditure appropriation account as an excess of income over expenditure for the
current year after appropriating amount towards pension fund, gratuity fund and capital fund. =

B
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6. Fixed assets: Net Biock Balance of fixed assets as per balance sheet on March 31, 2017 is INR
71,12,39,870.87
The Board has not maintained fixed assets register showing details such as particulars of
assets, location of assets, quantity and asset identification number. Physical verification of
sixed assets or any other procedure has not been carried out by the Board to ensure that its
assets are cartied at no more than their recoverable amount. Since physical vetification of
sixed assets has not been carried out, the Board cannot ensure that Fixed asset have heen
eliminated from the financial statements on disposal or when no further benefit is expected
from their use; or that losses_arising from the retirement or gains or losses arising from .
dispesal of fixed asset have been recognised in the income and expenditure account. The
useful lives of major depreciable assats have not been reviewed periodically.

In case of assets purchased in earlier years, the classification of assets is not appropriate in few
of the cases. List of assets is not avallable for assets purchased prior to 2003-04.

Disposals and sale of assets have not been considerad for calculation of depreciation. Amount
received from sale of assets has been considered as profit on sale of assets,

i
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We are unable to comment on Eixed Assets and the amount of depreciation appearing in the
attached financial statements, '

7 investments: Balance as per balance sheet on March 31, 2017 INR 1592,55,96,991.09.
Unutilized funds are invested as fixed deposits with various banks and as certificate of deposits
with approved financial institutions in accordance with prescribed guidelines.

8, Current Assets

Miscellaneous advances: Balance as per balance sheet on March 31, 2017 INR 2,01,25,380.93.
The balance appearing under this head are subject to confirmation. As per the information
provided to us majority of these advances are given to RO/SRO’'s and municipal corporations for
incurring expenditure and to employees as advances for vehicle, computer purchzse and festival

e

advance etc.

As per ageing report generated through tally, INR 83,27,125.06 under this head is outstanding
for over 3 years. No provision has been made for the same; resulting in an overstaternent of
advances and understatement of expenses by that amount.
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Security deposit with others: Balance as per balance sheet.as on March 31, 2017 INR
12,49,970.00. Security deposit with others consists of security deposits given to landlords for
premises taken on rent and other security deposit given to service providers.

. Cash and bank balance
Bank Balance: Balance as per Balance Sheet on March 31, 2017 INR 15,80,20,427.50

Cash in hand: Balance as per balance sheet on March 31 2017 INR 99,668.45. During the audit,

it was observed that the cash bock maintained by RO’s / SRO was not updated at some of the
locations.
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Incotme and Expenditure Account

Financial assistance from Central Pollution Control Board: INR 2,15,58,107
During the year the Board has received an amount of INR 2,15,58,107 from Central Pollution
Control Board as release of payment under National Water Monitoring Programme.

Reimbursement of Cess from Ministry of Environment and Forest (MoEF): INR 17,75,42,276.
During the year the Board has received INR 17,75,42,276.00 from Ministry of Envirenment and
Forest as reimbursement of Water Cess fund. As per Boards's letter no. MPCB/CESS/2247 dated
28-07-2017, an amount of INR 89,38,10,778 is due from Central Government, However, the
same is not accounted for as income as the Board follows cash system of accounting.

The Board Is not maintaining master details about industries from which waster cess is
recoverable and about the default made by the industries in timely payment of water cess which
rmay result in loss of revenue or delay in collection of revenue.

Revenue Receipt: INR 262,34,60,014.05. During the year, the Board has collected fees towards
analysis charges, consent fees, bio medical authorization fees, appeal fees etc. amounting to INR
262,34,60,014,05. 88% of the fees is from consent fees.

Consent Fees:

As informed by the Board, there is no master register maintained by the Board, containing the
details like:

I Number of organizations required to obtain consent.

i) Number of organizations who have obtained consant in the region as on the date.
iif} Current status whether consent is renewed or due for renewal.

iv) Capital structure on which fees collected.

v} Number of years for which fee Is collacted.

This may resuit into loss of revenue or delay in collection of revenue.

Observation during the Audit:

f} There is no deferment of revenue where consent is glven for more than 1 year, revenue is

recognized on receipt basis and no consideration is given for number of vears for which
consent is given,

i} M1t is observed in some cases that the Board has granted consent for lesser number of years
than the application, thus resulting in the excess collection of corsent fees. However it is
no-where mentioned in consent letter that the said additional fees collected will be adjusted
in subsequent application for renewal of consent which may lead to disputes/litigations. The
Board has not maintained the details of excess fee collected.
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iii) It has been observed that the consent is processed without adequate verification of JVS and
water cess outstanding. In some cases, the consent is given to those units where large
amount of JVS and Water cess are outstanding.

iv} In case of computation of fees:

{1} Itis observed that the CA ceriificate for assessment of fixed assets is not in the Board's
prescribed format. Even then, the amount given in the certificate are being accepted by
the offices for computations of consent fee.

(2} As per the guidelines, once first consent to operate is granted, the capital investment

shown in balance sheet shall be taken into consideration. We observed that in most

" cases — balance sheet is not attached and consent fee is being calculated based on
Capital Investment declared by CA certificate,

Analysis Charges:

The analysis fees are recoverable from several undertakings where Joint Vigilance Sample {Ivs)
has been taken. During the financial year, there is collection of INR 5,00,17,489.33. In the
absence of records for analysis carried out for the period for which the outstanding is related,
we are unable to comment whether sufficient controls are in existence for collection of such
analysis charges. There are large amount of outstancing dues for Joint Vigilance Sampie {JVS)
from various industries. All RO’s/SRO’s have not provided specific information in this regard.
Thus, the Board is required to strengthen the recovery procedure for JVS's outstanding.

Other Receipt: INR 6,03,75,662.27

Other Income consists of income from public hearing fees, encashment of bank guarantes,
royaity receipts, rent received etc. amounting to INR 6,03,75,662.27

Bank Guarantee register is not maintained at the Head Office. in the absence of a consolidated
bank guarantee register, we are unable to comment on the amount received on encashment of
Bank Guarantee (INR 4,22,17,500.00)

intevest on Investment: INR 100,46,60.804.94

During the year, the Board has received interest on fixed deposit amounting to INR
100,46,60,804.94 . The interest on fixed deposit accrued but not due is not accounted for.

Salary and allowances: INR 32,30,47,148.00 & CPF Board contribution: INR 1,97,25,121.00

The Board incurred expenditure of INR 34,27,72,269.00 on employees Benefits Costs during the
year,
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7. Expenditure: 59,43,41,145

The Board incurred expenditure of INR 18,54,46,357.82, INR 1,37,52,378.00, INR 1,50,26,052.00,
1,86,46,769.00, INR 3,90,35,112.00, INR 26,90,05,826 and .INR 5,34,28,760.18 under the heads
office expenditure, running expenditure of Lab, Vehicle expenditure, Maintenance & repairs,
expenditure from cess fund, project expenditure from cess fund and depreciation respectively.

During the audit, we observed that for certain payments TDS was not deducted/ paid correctly

and delay in payments of TDS.

For Om Prakash §. Chaplot & Co.

Chartered Accountants
Firm’s istra¢gion No, 000127¢C

(Yash Pnjawat
Partner .
Membership No, 415552

Plzce: Mumbai

Date: March 09, 20138
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