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‘ BOARD OF DIRECTORS I

SHRI. U.P.S. MADAN Chairman

SHRI. RAJGOPAL DEVARA Managing Director

SMT. M. M. DHURI Director

REGISTERED OFFICE MAFCO LIMITED
Mumbai Deep Freez,
Near J. J. School of Arts,
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STATUTORY AUDITORS M/s. Bagaria & Co. LLP.
Chartered Accountants
Andheri (West),
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Crawford Market Branch,
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Note : The accounts for the year 2017-18 were approved in the 47th Adjourned Annual General Meeting
held on 17-01-2019
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DIRECTOR’S REPORT TO THE SHAREHOLDERS OF MAFCO LIMITED
For the year ended 31st March, 2018

1. Your Directors have pleasure in presenting the 47" Annual Report with Audited Accounts of your Company
for the period 15t April, 2017 to 31*March, 2018.

2. Your Company has sustained a loss of Rs. 19.75 lakhs during this year. The net balance in the Profit
and Loss account is now a surplus of Rs. 35.85 lakhs as on 31.03.2018.

The financial results of the company for the current year and the previous year are given below :

(X in Lacs)

INCOME Cooaots | aoiesory
Other Income 34.75 74.06
Total Income 34.75 74.06
Expenditure (-)57.89 =) 242.47
Operating Results -) 23.14 =) 178.41
Interest & Finance Cost 0.23 0.23
Depreciation 0.02 0.71
Deferred Tax =) 3.64 ) 0.22
Profit (+) / Loss (—) Before Taxes -) 19.75 ) 179.13
Payment / Provision for Taxes - -
Profit (+) / Loss (-) after Tax =) 19.75 ) 179.13
Net Profit / Loss (=) for the year =) 19.75 =) 179.13
Proposed Dividend - -
Dividend Distribution Tax - -
Net Profit / Loss (—) Transferred to Reserves =) 19.75 =) 179.13

In view of loss substained by the company, your directors are not able to recommend dividend for the F.Y. 2017-
2018. The Government of Maharashtra has exempted the company from payment of Dividend previously.

Expenditure figure include Rs. 11.56 lakhs as loss on surrender of Assets and Rs. 16.00 lakhs as compensations
to ex-employees.

3. On account of disinvestments of the company, the figures of expenditure & income are not comparable with
previous year. The company continued to earn interest on fixed deposits.

4, The Statutory Auditors have given their report on the accounts of Mafco Limited. The Notes on accounts have
been given in Note 1(20) “Significant Accounting Policies” and also in the other Notes attached to the accounts. There
is no adverse comment on the accounts for the year 2017-18.

{2)
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5.  The audited accounts of the company were submitted to the office of the Comptroller and Auditor

General of India for supplementary Audit u/s. 143(6)(b). They have decided not to conduct the supplementary
audit of company vide letter dt. 29.10.2018.

6.  There are no regular employees on the roll of Mafco Ltd. since March, 2008.

7.  The particulars relating to conservation of Energy and Technology absorption as well as Foreign
Exchange earning and outgoings as required under Section 217(2-A) of the Companies Act, 1956 and Rule 2
of the Companies Act (disclosure of particulars in the report and Board of Directors) Rules 1988 have not
been given as there was no production during the year.

8. The information as required under Section 217(2A) of the Company’s Act 1956 read with the companies
(particulars of employees) Rules 1975 as amended up to date is not furnished as no employees are on roll of
the company during the year.

9. Shri. D. K. Jain retired from the post of Chairman and Shri. U.P.S. Madan has been appointed as
Chairman. Mrs. Vandana Krishna, Managing Director retired and Shri. Rajagopal Devara has been appointed
in her place as Managing Director, Shri. V. R. Dahiphale, Jt. Secretary (Fin) has retired and Smt. M. N. Dhuri,
Dy. Secretary (Fin) has been appointed as Director in his place.

10. The efforts for the privatization / disinvestment of your company are being carried out by Finance
Department, Govt. of Maharashtra. A High Power Committee under the chairmanship of Hon. Chief. Secretary
has been appointed by the Govt. of Maharashtra and is monitoring action in the matter. The High Power
Committee has decided to follow the Assets Stripping Method for disinvestment of Mafco as recommended by
M/s. SICOM.

11. DIRECTORS RESPONSIBILITY STATEMENT :
As required by the section 217(2AA) of the Companies Act 1956, your directors state that :

a. The company has followed the applicable standards along with proper explanation relating to material
departure in the preparation of annual account.

b.  The Directors have selected such accounting policies and applied them consistently and made
judgements and estimates that are reasonable and prudent so as to give true and fair view of the state of
affairs of the company at the end of the financial year and of profit and loss of the company for that period.

C. The directors have taken proper and sufficient care for maintenance of adequate records in accordance
with the provisions of this act for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities.

d. The directors have prepared the annual accounts on the basis of a “going concern”.

12. Your Directors are thankful for co-operation & guidance given by the statutory Auditors. Your Directors
would also like to place on record administrative support & other guidance provided by the Government of
Maharashtra.

For and on behalf of the Board of Directors
MAFCO LIMITED

Chairman
Place : Mumbai

Date :26-12-2018

)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION

143(6)(b) OF THE COMPANIES ACT, 2013 ON THE ACCOUNTS OF MAFCO LIMITED, MUMBAI
FOR THE YEAR ENDED 31" MARCH 2018.

The preparation of Financial Statements of MAFCO Limited, Mumbai for the year ended
31stMarch, 2018 in accordance with the financial reporting framework prescribed under the Companies Act.
2013 is the responsibility of the management of the company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act is responsible for expressing opinion
on the Financial statements under Section 143 of the Act based on independent audit in accordance with the
standards on Auditing prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit Report dated 11" September, 2018.

[, on behalf of the Comptroller and Auditor General of India, have decided not to conduct the
supplementary audit of the Financial Statements of MAFCO Limited, Mumbai for the year ended 31
March, 2018 under section 143(6)(a) of the Act.

For and on behalf of
The Comptroller and Auditor General of India

(S. K. JAIPURIYAR)
PRINCIPAL ACCOUNTANT GENERAL
(AUDIT) - Ill

Place :Mumbai

Date : 291 October, 2018.
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MAFCO LIMITED, MUMBAI.
CIN : U01110MH2004SGC014931

Note As at 31*March 2018 As at 31*March 2017
PARTICULARS No
: 4 4
EQUITY AND LIABILITIES
Shareholder’s Funds
Share Capital 2 5,03,57,300 5,03,57,300
Reserves and Surplus 3 35,85,374 55,60,199
NON-CURRENT LIABILITIES
Deferred Tax Liability 4 33,910 3,98,339
Other - Long Term Liabilities 5 1,23,22,233 1,25,44,931
CURRENT LIABILITIES
Trade Payables 6 71,566 1,00,326
Short Term Provision 7 - -
Other Current Liabilities 8 - -
TOTAL 6,63,70,383 6,89,61,095
ASSETS
Non-Current Assets
Fixed Assets— Tangible Assets 9 1,30,423 12,89,122
Long - Term Loans and Advances 10 1,61,19,700 1,63,21,570
Current Assets
Trade Receivables 11 - 76,71,200
Cash and Bank Balances 12 5,00,93,892 4,29,93,526
Short - Term Loans and Advances 13 - -
Other Current Assets 14 26,368 6,85,677
TOTAL 6,63,70,383 6,89,61,095
Significant Accounting Policies 1
See accompanying notes to the
Financial Statements 2to 21

As per our report of even date

For M/s. Bagaria & Co. LLP
Charterd Accountants

Vinay Somani
Partner
Mem. No. 143503

MUMBAI
11" September, 2018

Place
Date

For and on behalf of Board of Directors

MAFCO LIMITED

Rajgopal Devara U.P.S. Madan
Managing Director Chairman
DIN No. DIN No.

{6)
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MAFCO LIMITED, MUMBAI.
CIN : U01110MH2004SGC014931

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31/3/2018

Year Ended 31/3/2018

Year Ended 31/03/2017

Note
PARTICULARS No. 2 2
REVENUE
Revenue from Operations - -
Other Income 15 34,74,676 74,05,794
Total 34,74,676 74,05,794
EXPENSES
Finance costs 16 22,904 23,109
Depreciation and Amortization expenses 9 2,450 70,812
Other expenses 17 57,88,576 2,52,47,188
Total 58,13,930 2,53,41,109
Profit Before Tax (23,39,254) (1,79,35,315)
Tax Expense :
Current Tax Expense - -
Less : MAT Credit - -
Net Current Tax - -
Deferred Tax (3,64,429) (21,881)
Profit after tax for the Period (19,74,825) (1,79,13,434)
Earnings per equity share of
face value of Rs. 100 each
Basic EPS (InRs.) 18 (3.92) (35.57)
Diluted EPS (InRs.) 18 (3.92) (35.57)
Significant Accounting Policies 1
See accompanying notes to the
Financial Statements 2to 21

As per our report of even date

For M/s. Bagaria & Co. LLP
Charterd Accountants

C.A. Vinay Somani
Partner
Mem. No. 143503

Place MUMBAI
Date : 11"September, 2018

—/

For and on behalf of Board of Directors
MAFCO LIMITED

Rajgopal Devara U.P.S. Madan
Managing Director Chairman
DIN No. DIN No.
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MAFCO LIMITED, MUMBAI.
CIN : U01110MH2004SGC014931

CASH FLOW STATEMENT FOR THE YEAR 2017-2018

®in thousand)

For the year ended | For the year ended
PARTICULARS 31st March, 2018 31st March, 2017
g 4
A. Cash Flow From Operating Activities :
Net Profit after Tax as per Profit & Loss Statement (19,74,825) (1,79,13,434)
Adjusted for :
Depreciation 2,450 70,812
Interest Income (32,85,933) (36,93,393)
Interest & Finance Charges 22,904 23,109
Loss on Surrender of Assets 11,56,249 -
Operating Profit before Working Capital Changes (40,79,155) (2,15,12,906)
Adjusted for :
MAT Credit of earlier Years brought into Books of Current Year
(Increase) / Decrease in Trade Receivables 76,71,200 2,42,44,497
(Increase) / Decrease in Other Receivables 8,61,179 1,77,795
Increase / (Decrease) in Trade Payables (28,760) (8,56,320)
Increase / (Decrease) Others Payables (5,87,127) (23,09,878)
Cash Generated From Operations 38,37,337 (2,56,812)
Taxes Paid - -
Cash inflow Before Prior Period Adjustments 38,37,337 (2,56,812)
Net Cash from Operating Activities 38,37,337 (2,56,812)
B. CASHFLOW FROM INVESTING ACTIVITIES
Interest Income 32,85,933 36,93,393
Net Cash from Investing Activities 32,85,933 36,93,393
C. CASHFLOW FROM FINANCING ACTIVITIES
Interest & Finance Charges (22,904) (23,109)
Net Cash From Financial Activities (22,904) (23,109)
Net Increase in Cash and Cash Equivalents 71,00,366 134,13,472
Opening Balance of Cash and Cash Equivalents 4,29,93,526 3,95,80,054
Closing Balance of Cash and Cash Equivalents 5,00,93,892 4,29,93,526

As per our report of even date

For M/s. Bagaria & Co. LLP
Charterd Accountants

C.A.Vinay Somani
Partner
Mem. No. 143503

Rajgopal Devara
Managing Director

Place : MUMBAI

MAFCO LIMITED

DIN No.

Date : 11"September, 2018

For and on behalf of Board of Directors

U.P.S. Madan

Chairman
DIN No.
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MAFCO LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED
31°T MARCH, 2018.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES

a) Basis of accounting and Preparation of Financial Statements

These financial statement have been prepared and presented under the historical cost convention on
the accrual basis of accounting unless otherwise stated and comply with generally accepted accounting
principles, statutory requirements, the Accounting Standards (AS) issued by the Institute of Chartered
Accountants of India (ICAI) to the extent applicable and current practice prevailing.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule Il to the Companies Act. 2013. Based on the nature
of business and the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current -
non-current classification of assets and liabilities.

b) Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
estimates and assumptions to be made that affect the reported amount of assets and liabilities on the date
of the balance sheet and reported amount of revenues and expenses during the reporting period. Differences
between actual results and estimates are recognised in the period in which the results are known / materialised.

c) FixedAssets

Tangible Fixed Assets are stated at cost of acquisition less accumulated depreciation and impairment
losses, if any. Cost includes all incidental expenses related to acquisition and attributed to cost of bringing
the asset to its working condition for its intended use.

d) Assets Financed out of Capital Grants

Capital grants received for creation of Fixed Assets are reduced from the cost of such Fixed Assets. A
block of such assets created out of Capital Grant is shown separately in Assets block. Unutilised Capital
Grant are shown as Reserves.

e) Depreciation and amortisation

Depreciation on Tangible assets has been provided on the “Straight Line Method” as per the useful life
prescribed in Schedule Il to the Companies Act. 2013. Date of Acquisition of the Asset purchased prior to
01.04.2014 is assumed to be the first day of the financial year of acquisition of that asset. Cost of lease hold
land used for company’s business activities is amortised over the period of lease.

The Company have not provided the salvage value of any Asset and have a policy to write off the value
of the Assets as and when its useful life gets expired.

f)  Revenuerecognition

Revenue is recognised on transfer of significant risks and rewards of ownership of the goods to the
buyer and there is no significant uncertainty exists as to its realisation or collection. Interest Income is recognised
on atime proportion basis. Royalty is recognised on accrual basis.

{9)
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g) Earnings pershare

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period and for
all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding change
in resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the period
is adjusted for the effects of all dilutive potential equity shares..
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| YEAR2017-2018

h) Accounting for Taxation

Tax expense for the period, comprising of current tax and deferred tax, are included in the determination
of the Net profit or loss for the period. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with the taxation laws prevailing in the respective jurisdictions.

Deferred tax is recognised for all the timing difference, subject to the consideration of prudence in
respect of deferred tax assets. Deferred tax assets are recognised and carried forward only to the extent that
there is a reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realised. Deferred tax assets and liabilities are measured using the tax rates and
tax laws that have been enacted or substantively enacted by the Balance Sheet date. At each Balance Sheet
date, the Company reassesses unrecognised deferred tax assets, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off
the recognised amounts and there is an intention to settle the asset and the liability on a net basis. Deferred
tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets
against liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities
relate to taxes onincome levied by the same governing taxation laws.

MAFCO LIMITED

Notes on Financial Statements for the year ended 31t March, 2018

The previous year figures have been regrouped / reclassified, wherever necessary to confirm to
the current year presentation.

NOTE 2 : SHARE CAPITAL (Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
L4 4
Authorized Capital
6,00,000 (Previous Year 6,00,000) Equity Shares of Rs.100/- each 6,00,00,000 6,00,00,000
Issued Capital, Subscribed and Paid up
5,03,573 (Previous Year 5,03,573) Equity Shares of Rs.100 each 5,03,57,300 5,03,57,300
Fully paid up*
Total 5,03,57,300 5,03,57,300

Q
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(a) Reconciliation of No. Of shares outstanding at the beginning and at the end of the

reporting period

(Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
4 4
No. of Shares at the beginning of the year 5,03,573 5,03,573
Add:Shares issued during the year - -
No. of shares at the end of the year Total 5,03,573 5,03,573
(b) Details of Shareholding
As at 31st As at 31st
Name of the Shareholder March 2018 March 2017
L4 4
Government of Maharashtra 5,03,573 5,03,573
% of Holding 100% 100%
NOTE 3 : RESERVES AND SURPLUS (Amount in Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
L4 %
Surplus / (Deficit) in Statement of Profit and Loss
Opening Balance 55,60,199 2,34,73,633
Add:Profit for the period (19,74,825) (1,79,13,434)
Add:MAT Credit of Preceding Years - -
Less:Dividends proposed to be distributed to Equity Shareholders - -
Less:Tax on Dividend - -
Closing Balance 35,85,374 55,60,199
Total 35,85,374 55,60,199

Of the above, Surplus to the extent of Rs.1,44,84,794 has been credited on account of MAT credit, utilization
of which is dependent on future taxable profits under normal provisions of the income Tax Act, 1961 being
more than taxable profits as per MAT provisions under Income Tax Act, 1961. In case of situations arising
otherwise, MAT credit would not be available for utilization and would be charged to the above Surplus
account in future years.
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NOTE 4 : DEFERRED TAX LIABILITY / ASSET
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(Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
4 4
Deferred Tax Liability arising
— On difference between book balance and tax balance of fixed assets* 33,910 3,98,339
Deferred Tax Asset arising
— On difference between book balance and tax balance of fixed assets* - -
Net Deferred Tax Liability / (Asset) 33,910 3,98,339
NOTE 5 : OTHER LONG-TERM LIABILITIES (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
L4 4
Deposits 21,55,280 22.85,280
Income Received in Advance 70,51,775 71,26,922
Others 31,15,178 31,32,729
Total 1,23,22,233 1,25,44,931
NOTE 6 : TRADE PAYABLE (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
L4 L4
Dues to MSME - -
Others 71,566 1,00,326
Total 71,566 1,00,326
NOTE 7 : SHORT TERM PROVISIONS (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
L4 L4
Provision of Income Tax (Net of Advance Tax) — -
Provision for Equity Dividend — -
Provision for Tax on Equity Dividend — -
Total - -

©)
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NOTE 8 : OTHER CURRENT LIABILITIES (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
4 4

Other Payables
Statutory Payables
Payable towards TDS under Income Tax —

Total - -

Q
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NOTE 10 : LONG-TERM LOANS AND ADVANCES
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(Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
L4 L4
Unsecured, Considered good
Security Deposits 1,92,488 1,92,488
Advance income tax (Net of provision for tax) 14,42,418 16,44,288
MAT Credit* 1,44,84,794 1,44,84,794
Total 1,61,19,700 1,63,21,570
NOTE 11 : TRADE RECEIVABLES (Amountin Rs.)
_ As at 31st As at 31st
Particulars March 2018 March 2017
L4 4
Overdue for a period exceeding six months
—Unsecured, considered good: - 76,07,200
— Unsecured, considered doubtful: 3,23,754 3,23,754
Less:-Provision for doubtful debts (3,23,754) (3,23,754)
- 76,07,200
Others - 64,000
Total - 76,71,200
NOTE 12 : CASH AND BANK BALANCES (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
L4 4
Cash & Cash Equivalents:
Cash on Hand (As certified by Management) 6,131 15,147
Bank Balances in:
In Current Accounts
3,37,761 4,78,379
Sub-total (a) 3,43,892 493,526
Other bank balances
Bank deposits 4,97,50,000 4,25,00,000
Sub-total (b) 4,97,50,000 4,25,00,0000
Total (a) + (b) 5,00,93,892 4,29,93,526
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(Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
4 4
Unsecured, considered good:
Prepaid expenses - -
Total - -
NOTE 14 : OTHER CURRENT ASSETS (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
4 4
Advance For Expense - 15,000
Interest Accrued on Deposits 26,368 6,70,677
Total 26,368 6,85,677
NOTE 15 : OTHER INCOME (Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
4 4
Interest Income On:
Fixed Deposit 32,569,124 28,68,816
Interest on Income Tax Refund 26,809 1,79,693
Others - 6,44,884
Rent Income 1,74,686 2,27,869
Royalty - 20,95,516
Miscellaneous Income 14,057 704
Liabilities no longer payable written back - 13,88,312
Total 34,74,676 74,05,794

6
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NOTE 16 : FINANCE COST

(Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
L4 £4

Interest Expenses 22,000 22,000
Bank Charges 904 1,109
Total 22,904 23,109

NOTE 17 : OTHER EXPENSES (Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
L4 L4
Accounting and Administrative Charges 18,58,080 22,42,775
Comensation to Ex-Employee 16,00,000 -
Electricity Expenses 69,507 56,768
Rent including lease rentals - 18,274
Repairs and maintenance Others - 26,371
Insurance 5,914 6,104
Rates and taxes 4,02,681 3,99,756
Books and Periodicals 1,425 1,474
Communication 20,096 31,579
Travelling and conveyance 44,633 44,242
Postage & Telegram 1,714 377
Printing and Stationery 51,138 9,811
Bad Debts - 2,16,28,953
Service Tax - 3,18,449
Interest & Late Fee for TDS Return 17,791 -
Loss on Surreder of Assets 11,56,249 -
Legal and Professional 451,894 3,65,142
Payment to Auditors :

For Audit fees 48,960 36,000
For reimbursement of expenses - -
Miscellaneous expenses 58,494 61,113
Total 57,88,576 2,52,47,188
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NOTE 18 : EARNING PER EQUITY SHARE

(Amountin Rs.)

As at 31st As at 31st
Particulars March 2018 March 2017
3 %
Profit / (Loss) attributable to Equity shareholders (Rs.) (19,74,825) (1,79,13,434)
Weighted average number of equity share (Nos.) 5,03,573 5,03,573
Basic and Diluted Earnings Per Share (Rs.) (3.92) (35.57)
Face value per Share (Rs.) 100 100

NOTE 19: Contingent Liabilities not provided for (excluding interest liability, if any, on

disputed demands /claims)

Contingent Liabilities are disclosed after a careful evaluation of the facts and legal aspects of the matter

involved. .
(Amountin Rs.)
As at 31st As at 31st
Particulars March 2018 March 2017
4 4
a. Claims against Company not acknowledged as debts 6,60,97,850 7,52,06,396
b. Excise demand in appeal 25,23,942 25,23,942

Q
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MAFCO LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED

31T MARCH, 2018.

NOTE 21 : OTHER NOTES

1)

2)

Assets of the Company :

The Govt. of Maharashtra had set up a High Power Committee (HPC) under the Chairmanship of
Chief Secretary, Govt. of Maharashtra has appointed SICOM as Nodal Agency for sale of Assets
under the “Asset Stripping Method” for disinvestment of Mafco Limited.

In the HPC meeting held on May 31, 2013 for lease land at Turbhe, it was decided that land be
transferred back to CIDCO, the original lessor, and CIDCO will pay the goodwill amount (based on
Ready Reckoner Rate) to Mafco Ltd. SICOM will fix the goodwill amount of the land.

MAFCO Ltd. has handed over the Possession of the Land along with Building standing thereon to
CIDCO during the FY 2015-16 (Feb 2016) for safety of land as also to avoid any encroachments
thereon.

However in the HPC meeting held on July 1, 2017 in respect of lease land at Turbhe Navi Mumbai it
was decided that the land would be surrendered back to CIDCO, the original lessor without any
consideration. The sub-lessees of Mafco Ltd. would become direct lessees of the original lessor
CIDCO.

In the said meeting, it was also decided that MAFCO Limited shall transfer its Administrative Office
Building situated at Crawford Market alongwith the land parcel on which the said building is constructed
to J. J. School of Arts without any consideration. However until the liquidation of MAFCO, it shall carry
out its administrative activites from the said building.

On 5th April, 2018, the surrender deed for returning the land at Turbhe taken on lease from CIDCO has
been executed and accounting effect for the same has been given in Financial Statements for the year
ended March 31, 2018.

Further on 28th March, 2018, possession of land parcel at Crawford Market alongwith administrative
building thereon has been handed over to J. J. School of Arts and accordingly accounting effect has
been given for the same.

The balances due to/ from parties (including debtors, deposits, loans and advances so also creditors)
are subject to reconciliation and confirmation.

{19)
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3)
a)

b)

4)

5)

Statement of Management :

In the opinion of the Management :

The current assets, loans and advances are good and fully recoverable and are approximately of the
values, if realised in the ordinary, course of business. Subject to the other notes and the method of
accounting followed by the company, provision for depreciation and for all known liabilities is adequate
and not in excess of the amounts reasonably necessary. There are no contingent liabilities except
those stated in the notes.

The balance sheet and the statement of profit and loss together with notes thereon and notes to the
accounts are drawn up so as to disclose the information required under the Companies Act,2013 as
well as give a true and fair view of the statement of affairs of the company as at the end of the year and
the results of the company for the year under review.

In the HPC meeting held on 22.11.2016 it has been decided to accept the one time settlement offer of
Rs. 85.00 lakhs given to Arabian Exports Pvt. Ltd. (AEPL) against their total outstanding of Rs. 316.81
lakhs. Also the deposits of AEPL of Rs. 15.52 lakhs would be adjusted against the outstanding balance
amount of Rs. 216.29 lakhs has been accordingly written off in the books of accounts during the FY
2016-17. It was also agreed in the said meeting that MAFCO Ltd. and AEPL will withdraw all the cases
filed against each other. The entire process of withdrawing cases against each other has been
completed and order to this effect has been issued by the Mumbai High Court. Out of one time
settlement offer of Rs. 85.00 lakhs, Rs. 10.00 lakhs were directly received by MAFCO in FY 2016-17.
Balance Rs. 75.00 lakhs were deposited by AEPL in Mumbai High Court and the same amount along
with interest thereon of Rs. 6.39 lakhs has been received from Mumbai High Court in July, 2017.

The Company is in the process of complying with the requriements of the erstwhile Companies Act,
1956 as well as the Companies Act. 2013 with regard to filing of pending Annual returns & Forms for
FY 2005-06 to FY 2016-17 with the Registrar of Companies.

In terms of our report of even date

For M/s. Bagaria & Co. LLP For and on behalf of Board of Directors

Charterd Accountants MAFCO LIMITED

Vinay Somani

Partner )

Mem. No. 143503 Rajgopal Devara U.P.S. Madan
Managing Director Chairman

DIN No. DIN No.
Place MUMBAI
Date 11t September, 2018
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INDEPENDENT AUDITOR’S REPORT

To,

The Members of

MAFCO Limited (A Government of Maharashtra Enterprise)
Report on the Financial Statements

We have audited the accompanying financial statements of M/s. MAFCO Ltd (A Government of Maharashtra
Enterprise) (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended, and a summay of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's board of directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company's directors, as well
as evaluating the overall presentation of the financial statements.

{21)
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us , the
aforesaid financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2018, its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the said Order.

2. Asrequired by section 143(3) of the Act, we report that :

a) We have sought & obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b)  In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) Inour opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014.

e)  Since the Company is Government Company in accordance as defined under section 2(45) of the Act,
Section 164(2) of the Act shall not apply to the Company as per exemption granted in Notification No.
[F.No. 1/2/2014-CL.V], dated 5th June 2015.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

g)  Withrespectto the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us :

i) The Company has disclosed all the pending litigations which would impact its financial position
in Notes on Financial Statements as Note No. 19.

i)  The Company does not have any long terms contracts including derivative contracts for which
there were any material foreseeable losses; and

{22)
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a)

b)

i)  There were no amounts which were required to be transferred to the investor Education and
Protection Fund by the Company.

With respect to directions received from CAG u/s 143(5) vide letter dated 30th May, 2018, we state as
follows;

As per our examination of books of accounts and the information and explanation provided to us, there
are no cases of waiver / write off of debts / loans / interest etc. during the year.

As per our examination of books of accounts and the information and explanations provided to us, the
Company does not hold any inventories with any third party as on 31stMarch, 2018. The Company has
not received any assets as gift during the year. The Company has however maintained records of
assets received as grant in aid from Government and other authorities.

As per the information and explanations provided to us, position of Legal Cases as on
31st March, 2018 is as follows:

Legal Suits filed by MAFCO Ltd

Sr.

No.

Name of the Party Suit No. Amount (Rs. Status
in Lakhs)

Ahmed Nagar Sahakari 642/1990 & 1.98 Hearing in Progress
Bank Ltd. 459/2012

Legal Suits filed against MAFCO Ltd

Sr.

No.

Name of the Party Suit No. Amount (Rs. Status
in Lakhs)

Mrs. Mangala Patil 946/1989 2.00 Hearing in Progress

Gajria Electic Industrial TE & R Suit no 658.98 Hearing in Progress
Company Private Limited 211/254 of
2000

(d)

We have been informed and explained that the Government of Maharashtra has decided disinvestment
of Company by sale of all assets through SICOM under Assets Stripping Method. All the Assets of the
Company including land are stated at Cost less Depreciation and have not been revalued during the
year. Details of disinvestment process are given in Note No. 21(1)(c) to the Financial Statements.

With respect to sector specific sub-directions received from CAG u/s 143(5) vide letter dated
30th May, 2018, we state as follows:

{23)
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(@ As per our examination of books of accounts and the information and explanations provided to
us, the Company does not hold any inventories as on 31st March, 2018.

(b) As per the information and explanations received from the Management, the Company is not
required to disburse any loan / subsidies / agro inputs and agriculture machineries to beneficiaries.

(c) As perthe information and explanations received from the Management, the Company has not
received any grants / subsidies during the year.

(d) The profit/loss as mentioned in the Audit Report is as per the statement of Profit & Loss of the
Company.

In terms of our report of even date

For M/s. Bagaria & Co. LLP
Charterd Accountants
(Firm Reg. No. 113447w/w-100019)

Vinay Somani
Partner
Mem. No. 143503

Place : MUMBAI

Date : 11"September, 2018
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“Annexure A” to the Independent Auditor's Report 31.03.2018

On the basis of such checks as we considered appropriate and according to the information and explanation
given to us during the course of our audit, we report that:

1. (@ The Company has maintained proper records showing full particulars including quantitative
details and situation of its fixed assets.

(b) As explained to us, fixed assets have been physically verified by the management at reasonable
intervals; no material discrepancies were noticed on such verification.

(c) As perthe information and explanations provided to us, Lands appearing in the books of accounts of
the Company are leasehold land with valid lease agreement in the name of the Company. Buildings appearing
in the books of the Company have been constructed by the Company, so question of title deeds does not
arise.

2. According to the information & explanations given to us, the Company has not held any inventory
during the year and hence paragraph 3(ii) of the Order is not applicable.

3.  According to the information and explanations given to us and on the basis of our examination of the
books of account, the Company has not granted any loans, secured or unsecured, to companies, firms or
other parties listed in the register maintained under Section 189 of the Companies Act. Accordingly, the
paragraph 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the order are not applicable to the Company.

4. In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans, investments,
guarantees, and security.

5.  According to the information and explanations given to us, the Company has not accepted any deposits
from the public. Therefore, the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under are not applicable to the Company.

6. Asinformed to us, the Central Government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for the Company.

7. (&) According to the information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has generally been regular in depositing undisputed
statutory dues including Provident Fund, Employees' State Insurance, Income-tax, Sales-tax, Wealth Tax,
Service Tax, duty of customs, duty of excise, value added tax, cess to the extent applicable and any other
statutory dues with the appropriate authorities. According to the information and explanations given to us,
no undisputed amounts payable in respect of the above were outstanding as at March 31, 2018 for a period
of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no dues of Income tax, wealth tax,
service tax, sales tax, duty of customs, duty of excise, value added tax, cess which have not been deposited
on account of any dispute.

Nature Amount Forum where dispute is pending

Central Excise Demand 25,23,942 Central Excise & Gold Appellate Tribunal
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8. In our opinion and according to the information and explanations given to us, the Company has not

borrowed any monies from banks and financial institutions. The Company has not issued any debentures.

9.  According to the information & explanation given to us, the Company has not raised any moneys by
way of initial public offer or by way of term loans.

10. Based upon the audit procedures performed and the information and explanations given by the
Management, we report that no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

11. The Company has not paid / provided for any managerial remuneration. Accordingly, paragraph 3(xi) of
the Order is not applicable to the Company.

12. Inour opinion, the Company is not a Nidhi Company Accordingly, the paragraph 3(xii) of the Order are
not applicable to the Company.

13. Based on the audit procedures performed and the information and explanations given to us all
transactions with the related parties are in compliance with section 188 of the Companies Act, 2013 and the
details have been disclosed in the Financial Statements as required by the applicable accounting standards,
Section 177 of the Companies Act, 2013 is not applicable to the Company.

14. Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the paragraph 3 (xiv) of the Order
are not applicable to the Company.

15. Based upon the audit procedures performed and the informations and explanations given by the
management, the Company has not entered into any non-cash transaction with directors or persons connected
with him. Accordingly, the paragraph 3 (xv) of the Order are not applicable to the Company.

16. Inour opinion the Company is not required to be registered under section 45IA of the Reserve Bank of
India Act, 1934 and accordingly, the paragraph 3 (xvi) of the Order are not applicable to the Company.

For M/s. Bagaria & Co. LLP
Charterd Accountants
Firm Registration No. 113447w/w-100019

Vinay Somani
Partner
Mem. No. 143503

Place : MUMBAI
Date : 11"September, 2018

Q
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“Annexure B” to the Independent Auditor's Report 31.03.2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. MAFCO Limited
(A Government of Maharashtra Enterprise) (“the Company”) as of March 31.2018 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to compnay’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal controls over financial reporting
based on our aduit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the interal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedure selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that :
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(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For M/s. Bagaria & Co. LLP

Charterd Accountants
Firm Registration No. 113447w/w-100019

Vinay Somani
Partner
Mem. No. 143503

Place : MUMBAI
Date : 11"September, 2018
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