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Government of Maharashtra
Finance Department

Exolanatorv Memorandum as to theAction Taken on the recommendations
made bv the Fifth MaharashtB Finance Commission iLitq.Benort.

. In Pursuance ofArticle 243 (l) (1) and 2a3 (y) (l) of the Constitution of India and as per the

Maharashtra Finance Commission (Miscellaneous Provisions) Act, 1994, sfr Maharashtra Finance

Commission was constituted vide notification, 28ft March, 2018 by Hon. Govemor. The main

objective of the constituting of Maharashtra Finance Commission is to review the financial condition

of the local bodies and recommend remedial measures to improve its financial condition.

2. The Commission has submitted its report on 20th August, 2019 to Hon. Govemor for the period

of 2020-2025. The Report of the Commission together with this Explanatory Memorandum on the

action taken on the recommendations of the Commission, are being laid on the Table on both the houses

of Legislative Assembly, in pursuance ofArticle 243 (l)(4) and243 (y)(2) of the Constitution.

3. Commission has made recommendationi on the basis of assessment of finances of Rural &

Urban Local bodies, Accounts, Audit & fiscal data, general observation. Summary of the said

recommendations are as follows -

1) Recommendation having Financial burden on Government - 62

2) Recommendations of Administrative nature - 107

Total Recommendations f69

4. The Government has taken following decisions on the above recommendations :-

having Financial Burden on Government - 62

4.1.1. Accepted recommendations - 16

6.10.2(b),6.12.2(b),7.20.1.7.20.4,7.22,7.34.1,7.35.2,7.36.1,8.43,8.47,
8.47.1,8.48, 8.48.1, 8.54.4(a), 8.56.2, 9. l9.l

4,l.2,PartitllyAccepted recommendations - 13

6.23.1, 6.29.1, 6.33, 6.36.1 . 6.36.4, 7 .18, 7 .21, 7 .32.1, 7 .33,

8.23.4.2(b), 8.23.4.2(d), 8.4e. 8,49. 1

4.1.3. Recommendations on which action already taken -08

.7.17 
.2 (a ) & O), 7 .17 .2(d), 7 .20.1, 8.50, 8.5 l, 9. 1 8, 9. I 8. I

4.1.4. Rejected recommendations - 25

6.9.5, 6.9.5 (c),6.9.5 (e),6.10.2(a),6.10.2 (e),6,11.2 (d), 6.24(c), 6.25.2,

6.26, 6.30.2, 6.36.2, 7 . 1 7 .2(c), 7 .1g.3, 7 .28.2, 7 .36, 8.6.3, 6. I 0.2(d),

8.23 .4.2(c), 8.23 .4.2(e), 8.40.2, 8.44. l, 8.4 4.2, 8.45 .2, 8.46, 8.46. I

4.1.

4.2.

4.2.1.

Recommendations of Administriiiir. nature - 107

Accepted recommendations- 75 o

Chapter 4, 6.6, 6. I 0.2(f), 6. I 1 .2(a), 6. I 6.4(e), 6.22.8, 6.24(a), 6.24.(b), 6.27 .1,

6.29.2, 6.29.3, 6.30. 1, 6.30.3, 6.3 1 . 1, 6.31 .2, 6.3 I .3, 6.31.4, 6.32.1, 7 .5, 7. I I . l,



7.l1.2,7.11.3, 7.fi.4,7.tt.S, 7.t4.3,7.14.5(a),7.I4.5O),7.14.5(c),7.l4.6(b),

7.14.6(c),7.14.6(d),7.15,7.24.1,7.30,7.31.1,7.37.1,7.3g,8.3g.1, g.41.3(a),

8-42.2,8.42.3,8.42.4,8.42.7,8.52.3,8.54.4(b), 8.54.4(c), g.S4.4(d), 8.SS. t,

8.62,8.62.1,8.67.1(d), 8.67.1(e), 8.68 , 8.68.l, g.69, g.6.t.Z(d, c;:6.1.2(b),

9.6.1.2(c),9.6.1.2(d),9.7.2,9.7.2,9.8.2,9.9.1,9.11.1,9.12.1,9.12.1(a),

g.l 5, g.1 6.1, g.l7.l, I 0.2. l, 10.2.1.1, 10.2.2(l), I 0.3, I 0.3(l ), I 0.4

4.2.2. P artially Accepted recommen d ations - I 7
6.9. 5(d), 6.9.5(e), 6.9.5(0. 6. I L2O), 6.12.2(a), 6.24(d), 6.1 4.2.1,

6.14.3.1,8.41.3(a),8.42.4,8.51,8.51.3,9.56.3, 9.57,9.57.1,9.14.1,10.4.(l)

4.2.3. Action already recommendations-- 05

6.1 1.2(a), 7 .17 .2 d, 8.23.4.2(a), 8.60, 8.60. I,

4.2.4. Rejected recommendations- 10

6.27.1(a),7.28.2,8.40.3, 8.66, 8.66.1, 8.67 ,t.67.1(a) & (c), g.67.1(d), l0.l.l

5. '. In this financial year, Covernment's revenue is badly affected as lockdown announced due

to the Covid-19 epidemic. Despite the decline in government revenue, Government has to increased

its revenue expenditure for preventive and remedial measures for this epidemic. Therefore, the

recommendations which are putting financial burden on the govemment should not be implemented

in this financial year and should be implemented in future according to the economic situation of that

time.

6. Due to extension given to Commission till 20.04.2019 & other administrative reasons,

implementation period of this recommendation willbe from l6th December,2AZ}o2025.

7. Implementation of Recommendations :

The commission's recommendations are devided into four categories :-

i) Those to be implemented by an order of the Governor

ii) Those to be implernented by law ofAssembly.

iii) Those to be implemented by executive orders.

iv) Those to be examined further.

The recommendations for which orders of Govemor are necessary will be put up before Governor,
for approval.

The recommendations, for whiclr laws are to be amended, necessary legislations will be proposed
for implementing these recommendations.

Mantralaya, Mumbai
Dated lSth December,2}Z}

A
(Ajit Pawar)

Ueputy Chief Minister (Finance & planning)
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